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In The Land of fairy Finance 





COLE JOINS THE APOLOGISTS, 


Galvin’s Oily Talk—Crown Oil Dividend Excuses—Cox’s 
Gusher. 

C. R. Cole, president of the Industrial Securities Co., of 
Chicago, in a special letter intended for the 15,000 stock- 
holders who have invested funds in his various enter- 
prises, prepares them for the disagreeable news that they 
may expect a suspension of the dividends they have been 
receiving. Cruel war and the wise insistence by the 
Capital Issues Committee that no new securities be sold 
during the war where their enterprises are not 
essential to the prosecution of the war is responsible for 
the disagreeable position in which Cole finds himself. 
In view of Cole’s admission his investors might take out 
the literature and his personal letters issued from time 
to time and study again his guarantee proposition against 
loss and reread his promises of profits running into the 
hundreds of per cent. and judge for themselves what 
houses of cards they put their money into. Then they 
might consult the files of The Financial World, which has 
repeatedly advised against investments in Cole’s proposi- 
tions and consider how much better off financially they 
would have been had they put their money into sound 
propositions and not in ones boosted to the skies by the 
promoters. Cole evidently is desperately in need of cash, 
for he urges those who have bought stock on the install- 
ment plan to complete their payments. Heavy now rests 
the head which has guaranteed so much, and when the 
real test comes for the guarantee to make good fails. 

** * 


An Oily Talk. 

“Don’t let foolish advisers talk you out of a good in- 
vestment.” This is a warning to investors who might 
think before they act, given in a booklet issued by the 
American Natural Gas & Oil Corporation, of which C. W. 
Galvin & Co. are fiscal agents. They want the investor 
to trust to his own judgment. If he doesn’t, the same 
fate is likely to happen to him as befel the widow who 
invested in Ford stock and who feared Ford’s automobile 
would not be a success, and wanted her money back. 

Such warnings as are issued by Galvin are identical 
with those of promoters who think they can counteract 
the advice of friends when their acquaintances are likely 
to make a foolish investment. This booklet is largely de- 
voted to the fortunes people made in other investments, 
as they think that in itself is a criterion of what will be 
made by an investment in the American Natural Gas & 
Oil Corporation, which of course is not the case. 

An intelligent investor not only seeks advice from those 
competent to give it, but he goes even further, he makes 
a corporation show its books in order to see what they 
really are offering in return for his money. With this in- 
formation he can then safely trust to his own judgment, 
but enly to the extent of whether he is speculating or in- 
vesting. There is nothing about the American Natural 
Gas & Oil Corporation to justify any other conclusion 
than that it is an extremely speculative enterprise. 

* * * 
Cox Pushes Bankers’ Texas Oil. 


Now that S. E. Cox has a gusher, the Prudential Oil & 
Refining Co. stock is withdrawn from the market. The 
company, he says, has now practically turned the corner 
which statement is somewhat surprising, in view of the 
previous statement that there were unlimited millions 
of profits in sight before a gusher was thought of. Stock- 
holders are told not to sell their stock for by holding it 
they will see realized his prediction that it would be 
worth $10 a share. Yet Cox confesses in another let- 


ter which he has sent out in an effort to complete the 
financing. 

What has become of the Hermit whom Cox discovered, 
Though the gusher has 


and his oil locating machine? 


come Cox is silent about dividends—those dividends o: 
100% which stockholders would: receive before he would 
accept any on his own stock. Though Prudential (i! 
stock may have been withdrawn from the market Cox 
has by no means refrained from selling stock. He has 
a new proposition now, the Bankers-Texas Oil Co. in 
which stock is available for all comers. Cox’s business 
must be so good that he is now able to pay his Chicago 
attorney for legal fees which were unpaid when the blu 
sky law of Illinois hurried him on to Texas. 
* * * 
Another Hitch in Crown Oil Dividend. 

Inability to interpret the corporation tax provision in 
the new Federal Revenue law, President Hole of the 
Crown Oil Co. says, compelled the directors to defer the 
dividend. All tommy rot. Other companies are paying 
their dividends. It is camouflage. The last dividend was 
a stock dividend, but evidently the stockholders could 
not be fooled into believing they were getting anything 
of real value, so these dividends have been abandoned 
If Hole’s company were earning dividends what is there 
in the new Federal Tax bill to prevent an itemized finan- 
cial statement being sent to every stockholder? Such 
information would instill more faith into shareholders 
than Hole’s unsupported statements of how much oil 
property, in which the company is not itself interested, 
brought to some one else. Stockholders who bought 
this stock, paying for it anywhere from $1.25 to $1.50 a 
share, a price asked by that arch fakir W. M. Sheridan. 
cannot be in the happiest frame of mind when they con 
sider the present situation of their property. 

* *¢ 
Now It Is the Convertible Angle. 

Having worked to death the option scheme of 5,000 
shares for a paid down price of $10 for 100 shares and 
the certificate idea, giving rights to stockholders to buy 
stock at a certain price, the High Gravity Oil Sales Co 
has now originated the convertible offer scheme. The 
stockholder pays a certain price for stock with the priv 
ilege of converting his stock in any of the two other 
stocks in oil companies the company is promoting. Thus 
they stand safe in profiting from the success of the first 
Any trick which will bring in money is always availed 
of by this company, at the head of which is Redmond 
Sheridan, the son of W. M. Sheridan, and a worthy suc 
cessor in his particular school of fake finance. A check 
is reproduced showing that the company has received 
some money for some oil. It is about time, after all the 
hot air that has emanated from this bunch, that some oil 
was produced but the amount on the check shows it is 
not large enough to pay one month’s printing and postage 
bill for sending literature to prospective suckers. 

* ¢ « 
Does He Recognize His Own Fish? 

In an inside talk to investors in his “Magazine of Wall 
Street,” which is intended to encourage subscriptions 
to his investment service, Richard D. Wyckoff, recalls 
how he advised one of them that he thought King Salo- 
mon mine stock looked fishy to him when it was being 
sold and he found out he was right. Quite right. But 
since Wyckoff is on the subject of determining what a 
fish is the inquiry is proper whether he recognizes among 
this specie his own Emerson Phonograph, American 
Precious Metal Co. and the North American and Gotham 
Vending companies. Are they not also fish? A jury con- 
sidered the North American Vending Co. a fraud for it 
gave the full claim to one of the victims who bought the 
stock and charged that he purchased it on fraudulent 
pretenses. The jury also allowed interest covering the 
period the investor’s money was in the stock. There 
are several kinds of sucker fish but in all fairness to 
Wyckoff’s claim of independence, he should draw no 
convenient distinction. 
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WOULD-BE DESTRUCTIONISTS AT IT 


Attacks on Security Prices in a Time of 


AGAIN 


Prospective Readjustments in Industry 


Merit Severest Rebuke. 


A series of raids on individual stock listed on the 
‘ew York Stock Exchange which have the now un- 
enviable reputation of having been classed as “war 
abies,” has caused quite a little uncertainty in 
Vall Street and led to considerable speculation 
mong security holders as to whether trade and 
commerce can be readjusted to a peace basis with- 
ut a disturbance. The raids on the stock market 
help to encourage the suggestion that some trouble 
vill ensue when the time comes to go back to the 


ld conditions, and it is sought to solve the many 
lelicate questions and problems which will arise. 


It is trouble the trouble-makers of Wall Street 
are looking for all the time and they have hailed the 
prospective peace period as furnishing the neces- 
sary disturbance to fit in with their plans. Wall 
Street history shows that it takes four years of hard 
work to build up prosperity to its top heights, but 
so delicate is the machinery and nerves of the en- 
tire structure that it can be knocked down in the 
short period of six months. It appears to be very 
probable that the greatest war of all the ages is 
nearing its finish, and if the stock market gamblers 
‘an get up a scare over securities they do not them- 
elves own, they can thereby transfer a goodly 
share of the profit to their own pockets. All Wall 
‘treet speculators understand just how this process 
s gone through with, if others do not. Stocks 
vhich these gamblers through experience pick out 


* 


* 


as ones likely to be in the most vulnerable position, 
are hammered to the full extent of the resources of 
the hammerers, and stories are circulated to fit the 
weakened market position of the shares. These 
tactics, if repeated often enough, soon accomplish 
their purpose and pessimism is encouraged to run 
riot. 

In normal times Wall Street and the financial 
community expect to experience contact with these 
disagreeable factors and combat them, but in time 
of war, when the people of the country are under 
severe strain of the war burdens, it is an almost 
superhuman task to stop such mischief, once it gets 
under way. Consideration of patriotism or consid- 
eration for public tranquility are strangers to the 
trouble makers; their sole aim is profit, and if they 
can create a genuine scare to obtain it they will not 
scruple to use the most detestable means at hand. 

The Financial World has observed that the old 
tactics of the Wall Street “Wolf” have been at- 
tempted recently and it wishes to call attention to 
these efforts to cause trouble and urge the public 
to refrain from swallowing calamity tales. Roger 
Babson, the Wellesley Hills, Mass., market optomet- 
rist, helped originate the doubts, but his non-success 
did not deter others from having their fling at it 
and they are now trying to follow in his footsteps. 
Wall Street leaders and the Stock Exchange should 
redouble their efforts to defeat their purposes. 


* 


INTERNATIONAL RIGHTEOUSNESS THAT PAYS 
The Strongest Financially of All the Nations, the United States Has Passed 
the Gruelling Test of War—Possibilities for Great Leadership. 


A solemn hush seems to steal over the agonized 
world as it watches breathlessly the dying gasps 
of feudalism and barbarity. It is almost too good 
to be true; sometimes it is felt that it is only a 
dream of peace, and joy and justice for the weak 
and the martyrs of German cruelty. But no; it is 
the “peace of justice,” whose approach we can ob- 
serve through the battle flame, the ruin of cities, 
the ranks of the maimed dead, and the dying. 

And how shall the United States, the strongest 
nation on earth, act in the great labor of restoration 


after this great last act of the world’s greatest 
tragedy? It was the last to draw the sword, and 
will not put it away until a repetition of the crimes 
of the enemy shall be made impossible. Then the 
great task of rebuilding may begin. In that we shall, 
of course, have a leading part. The rest of the 
world expects it; President Wilson is tacitly ac- 
kowledged as the spokesman for the allied nations 
He represents the great moral force of the worla 
as well as America, and that moral force is to have 
sway in the great task. All our other allies have 
been strained to the utmost—the great reserve of 
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strength must come from us. We still have the 
great bulk of our resources intact and they can still 
be drawn upon for completing the task of setting 
the world free. It was estimated by the Chairman 
at the American Bankers’ Convention in Chicago, 
that we have $300,000,000,000 resources that may 
be utilized for war and less than one tenth of that 
has been encroached upon. We may, therefore, 
draw freely upon that great reservoir for the work 
before us. 

It is not improbable that in the great reckoning 
that is to come to the instigators of this great crime 
of the ages, the smaller German states will break 
up the German Confederation and Imperial Ger- 
many will disappear or at least be a second or third 
rate power. Everywhere throughout the world 
where the German business touch has been felt, 
there the United States will be found and while we 
shall be busy with the tender ministry of succor to 
the weak and the despoiled, we will at the same 
time, by the very fact of our pre-eminent standing, 
be compelled to assume the commercial and finan- 
cial leadership of the world. There is a great deal 
to learn in this direction; we can take counsel of 
the former leaders and they can tell us much. Above 
all, there must be an enlightened selfishness in our 
leadership. The lessons of the war teach a broad 
humanity nad it must never be said of us that we 
allowed international business profits to override 


Ra 


THE SECOND MONTH OF THE RATE INCREASE. 
Gains by the Railroads Not so Uniform—Some Losses 
Shown—Probable Causes. 

It will be remembered that the freight rate advances 
of 25 per cent. to the railroads of the country went into 
effect on June 27th, so that we have had one full month’s 
results from all the roads of the country and now the 
second month’s reports, those for August, are coming to 
hand. To the date of this article the second month of 
the new order shows as follows: 


St. Paul. 
Gain over 
August, August 
1918 1917 
CS int on Wetman ea eednes ease seen $13,308,110 $2,807,308 
Wet GROCREINE MROOUNO... cc ccciccescncece 3,029,608 1,055,926 


Rock Island. 


NE ce adnan eeed eae benee ens amceey 10,154,796 2,634,976 

PRERES MENOP OEMs ois do cii cc ccencsces 701,676 *941,499 

Net operating income..............e.6-. 103,047 *942,437 
Penna Lines East. 

Limes Magk GROG... ccc cccccccascccces 36,975,640 10,066,950 

Expenses and taxes............0+++++ 20,208,200 8,859,059 

a er rr 7,713,353 1,147,891 


Lehigh Valley. 
7,051,975 
5,455,674 


1,596,301 


2,185,119 
1,674,882 
510,237 


Gross 
Expenses and taxes........ccccceccere 
Net earnings 


GOGO ccccedceniocedccccncsesesedesscvs 9,818,517 3,392,281 
Expenses and taxes...........ceeeeees 9,315,379 3,925,328 
ee eee rer rrr eee 503,158 *533,037 


Atlantic Coast Line. 
Gross castgeneaeees 5,444,028 
Net after taxes.... 1,654,759 


. New York Central. 


2,088,359 
1,050,866 


CE COE i Siw eoheted . 31,102,238 9,467,940 
Met operating imeome. ..... .occccessien 7,336,669 1,812,880 
Union Pacific. 

Rocke rénca dh howe 0 dade eeee een 10,570,269 3,696,085 


6,047,751 

Das dha aa iene 4,522,518 
Delaware & Hudson. 

3,817,632 


1,816,589 
1,879,496 


Expenses and 
Net earnings 


(ibid ioeeeenstadevndan eeeeeNee 871,351 


Gross 


Meemees GNA tOROS..... coc ccccccscerce 2,765,519 823,891 
TON MOMIEE oo kc ikceccccedcmncesaces 1,052,113 47,476 
Wabash 
ON i dd as dh io da: ce Bld 0 ede ee cae 5,160,001 1,633,782 
Expenses and taxes............++e005 4,921,575 1,633,782 
po Geer Perr 234,426 280,887 


the dictates of conscience and of right. If we are 
to have a League of Nations that shall be united t 
maintain decency and good order in the world we 
should see to it that the International Police Fore 
shall never have to be called on to correct us. 

We may approach this new day with confidence 
Whatever fiscal disturbances may come as a part of 
the readjustment of the world’s affairs they should 
disturb our industrial fabric the least of any. We 
are creditors to the rest of the world for $8,000,000, 
000 and through that we practically command the 
buying power of the future of our debtors. But if 
we should decide, in our broad plans for assisting 
Europe back to sanity, to wipe out the entire debt 
and start anew with a clean slate, we would still be 
the creditors and for a greater debt than is repre- 
sented by the mere eight billions of dollars. There 
ought to be a great reservoir of world trade to draw 
upon as a substitute for the war traffic we are now 
busy upon and our business men and bankers may 
go forward in confidence that the panics on the 
Berlin and Vienna Bourses are the antithesis of 
what should come out of this turmoil for us on this 
side of the ocean. They have spent their substance 
in an unrighteous cause and are rebuked by their 
own markets, while we have given our all, our blood 
and treasure without thought of profit or gain and 
yet will gain much. Looking at the matter from a 
purely material standpoint, righteousness pays. 


ra 
Great Northern. 

EE CET OCTET CT CRO OE TO ee 9,087,118 912,388 

EE gk eee re ee 1,627,620 *1,003,024 

BOGE GUOPMEIME MOOTRO. sc cc ccccccccess 1,713,627 *919,624 





* Decrease. 


The showing is not bad for the second month, but it is 
not as good as in July. In the case of Rock Island the 
poor showing may be attributed, in part at least, to the 
severe drought in that roads’ territory, or a large part 
of it, making business rather conservative in its orders 
and shipments. As to the net loss of $533,037 by Erie, 
compared with August, 1917, it is difficult to assign any 
cause, but some extraordinary expenses seem to have 
been taxed on to Erie in August, and September should 
do better. Great Northern’s net loss of $919,624 is in- 
explicable, save that possibly also on this line some fall- 
ing off was due to the poor crops in the far northwest. 
As a whole the reports are favorable, but they are not so 
wonderful but what the situation as a whole shows that 
the roads got their advance in rates none too soon. 

* * * 

WHY RUSSIAN BONDS ARE STILL STRONG. 

One of the strongest proofs of a coming collapse of 
German power is to be found in the movement in the 
prices of the 6% and 5% per cent. Russian bonds in the 
New York market. The 6%s sold as high as 70 and the 
5%s as high as 64, as against 35 and 33 respectively not 
many months ago. The rise took place in the face of 
the details of the shipping of the second consignment 
of Russian gold to Germany in payment of part of the 
indemnity of $4,000,000,000 which was provided by the 
treaty of Brest-Litovsk. The Germans have already 
taken $125,000,000 in gold as part of the indemnity and 
the same amount in notes, but the news of the Allies’ 
successes is so favorable that the market chose to con- 
strue the stripping of Russia of her gold resources as a 
mere incident that would be corrected when the Allies 
were able to force Germany to nullify the Brest-Litovsk 
treaty and restore the gold to Russia under a stable 
Government. From such a viewpoint the rise in Russian 


bonds was perfectly logical. 
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THE FOURTH LIBERTY LOAN. 
yitten for The Financial World by Jerome Hanauer, 
of the Banking House of Kuhn, Loeb & Co. 
rhe Secretary of the Treasury has given to the national 
loans issued since the United States entered the great 
| War the name of “Liberty Bonds.” 

is name epitomizes both the reasons which made it 
imperative for our peace-loving country to engage in 
this terrible fight and the end which we seek to assure 
, the enormous sacrifices of men and treasure which 

we have made and which we will continue to make. 
he United States seeks Liberty; not only the con- 
tinuation of the Liberty which it has itself enjoyed since 
t undation of the Republic, but Liberty for the entire 
civilized world; Liberty to great nations and Liberty to 
$1 nations; Liberty to oppressed nations, both to 
those that are oppressed from without, and to those that 
are oppressed from within; and Liberty means Peace, 
and Peace is what every true American desires with his 
whole heart, but only peace on the terms which have 
been outlined by President Wilson and which will be 
enforced by the Allied and American armies. Over one 
and one half million men, the flower of the youth of this 
country, have already arrived in France, and these will 
uickly followed by a vast number of additional fight- 
ers. The success which our army has already achieved 
at Chateau Thierry and St. Mihiel has aroused the great- 
est enthusiasm through the United States; but enthusiasm 
and flag-waving alone will not win the war. It is essen- 
tial that our armies abroad receive the maximum support 
from the people who must stay behind. Taxation is, and 


should be, heavy. Economy in labor and materials must 
be practiced, and, as the war goes on, must be enforced 
to a greater and ever greater degree. Labor must give 


ximum of efficiency, and capital and credit must 
used most scientifically to furnish the many billions 
of dollars needed to furnish our own requirements and 
part of the requirements of our allies. It is, therefore, 
f-evident that it is the duty of every man, woman and 
child in the United States to purchase to the limit of their 
bility bonds of the issue of the Fourth Liberty Loan. 
By buying the new Loan, subscribers provide new money 
to the Government. To purchase the old Loans fur- 
hes money to the present holder, but gives no new 
ney to the Government; but there are many reasons 
lor purchasing the new Liberty Loan in addition to the 

patriotic duty. 
By practicing the strictest economy and investing the 
ney thus saved in the Liberty Loan, the subscriber is 
toring up for himself purchasing power for the future, 
e availed of during periods of unemployment or of 
sickness or at any other time that he may need it. It is, 
fact, one of the most selfish, as well as one of the 
altruistic, things which any one can do, for the 
ey provided by the Liberty Loan will safeguard our 
luable freedom for us, give freedom to others and 
bring back to the entire world stable conditions of Gov- 
ernment, without which capital in any form will become 

valueless. 
he Third Liberty Loan was subscribed for by over 
000 people. That was when only a handful of our 
liers had arrived in France. The new Loan should 
ibscribed by over 25,000,000 people, and the over- 
ription of the amount asked for should be a notice 
ell as a solemn warning to our enemies, that the 
entire American people are united in the common pur- 
f relieving the world of Prussian bonds and, to 
are buying billions of Liberty Bonds. 
* * * 


DISTILLERS HAS A WEAK SPELL. 


vas stated some time ago in this column that Dis- 
had evidently shot its bolt and the action of the 
in displaying an almost continuous sagging ten- 
bears out the prediction. The dividend came off 
ck last week, but the stock failed to make any of 
in fact, it went still further. Distillers is a liquidat- 
position. 








Buy Bonds 
and KEEP them! 


Our fighting men do not enlist for one bat- 
tle or one campaign. They enlist for the 


duration of the war! 








So must it be with the army here at 
home. The millions of bondholders should 
enlist for the war—to buy all the bonds 
they can—to save systematically to pay for 
these bonds, and to arrange their affairs so 
that they will not need to sell their bonds 
till the war is won. 


Buy Bonds to your Utmost 


Save to your Utmost 
Buy, save and keep! 
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UTILITY FINANCING AFTER LOAN DRIVE. 
utility corporation 
investment market 


financing of public 
needs is quite likely to interest the 
after the Liberty Loan drive is out of the way, especially 
if the war situation is satisfactory and it is more in evi- 
dence that the war’s end is in sight. There is nothing 
that so heartens the public utility operator or banker 
as peace talk that has the right ring in it, for they know 
that utility corporations are essentially in the 
peace They have a comparatively small amount 
of Government business to lose with peace, but a great 
deal to gain in the reduction in the costs of supplies and 
operating and whereas general commercial 
business will have perforce to reckon with lower prices 
for the goods or commodities they handle, the public 
utility operator can count reasonably on retaining for 
a considerable period after the war the higher rates that 
have been granted by public utility commissions. The 
latter have had incontestable evidence of the severity 
of the strain utility corporations have been under dur- 
ing the war, and they will not hesitate to permit the 
higher rates to continue until a considerable part, if not 
all, of the war made up. The strong tone 
and rising prices of utility stocks and bonds this last 


Considerable 


public 


class. 


expenses, 


loss may be 


week are of the utmost significance. 
ee 

FACTORS FOR AND AGAINST RATE ADVANCES. 

Washington advices stated that President Wilson is be- 
ing urged to appoint a Federal Commission to take up 
the question of a general advance to a living compen- 
sation paid public utility corporations of this country 
for their services. This Commission, it is stated, will 
advise with the corporations, and also with State and 
Municipal officials. 

Government officials, from the highest to the lowest, 
realize fully the important and essential part which the 
public utilities are playing in the war program. The Na- 
tional War Labor Board has already granted the appli- 
cation of employees on 27 electric railway systems for 
increases in wages, in some instances going even beyond 
the demands made. 

Some rather unwise efforts to obtain Government inter- 
vention, especially in the urban electric railway situation, 
have taken the form of presenting the situation in the 
light of a great danger of impending bankruptcy unless 
the Government shall take hold and fix rates of fare in 
large centres. Members of the Cabinet who have been 
approached with success in other schemes for obtaining 
Federal aid to industry, have been appealed to and they 
have taken the matter before the President. He, however, 
after a thorough inquiry into his rights and duties, has 
decided that the problem is still one for the states to 
decide. Efforts have been repeatedly made to induce the 
President to modify his position and issue a proclamation 
which will result in bringing pressure on the states to act. 
The American Electric Railway Association recently 
has compiled figures which show that up to September 15, 
24 cities in the United States and Canada have allowed 
street car fare increases since July 1. This same authority 
states that 246 cities had already granted increases, so the 
number of cities now paying higher rates number 270. 
In the majority of cases the increases have been to 6c. 
Norristown, Pa., is paying 8c. and the Reading Transit & 
Light Co. is now charging 8c. Edmonton, Alberta, Can- 
ada, a municipally owned line, is charging 7c., and the 
municipally owned lines in Tacoma, Washington, charge 
10c. fare. 

There are State Commissions and other local regulat- 
ing bodies, that have adopted a frankly hostile attitude 
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towards any rate advances by public utility corporations. 
In some instances this attitude comes about through 
the traditions built up through past years of commission 
regulation, while in other instances it is dictated by the 
belief that it is “good politics” to refuse relief to public 
utility corporations in the way of increased rates, be- 
cause the putting into effect of such increased rates 
would mean additions to the family budgets of the popu- 
lation served by the utilities. 
* * * 

A PROPER REBUKE TO THE SENATE. 
Secretary of the Treasury Rightly Interprets Public 
Opinion in Asking Early Action on Reveuue Bill. 
The cool assumption of the Senate that it could take 
a comfortable recess until after the November elections, 
and allow the consideration of the $8,000,000,000 Revenue 
Bill to lapse, has received its proper rebuke from Secre- 
tary McAdoo, who in a letter to Chairman Simmons, of 
the Senate Finance Committee, points out the impossi- 
bility of framing the Treasury regulations, and getting in 
shape the vast amount of machinery needed to carry out 
the purposes of the Act, unless the utmost speed is used 
in putting the legislation through. Secretary McAdoo 
says failure to pass the bill promptly will “disorganize 
and endanger the National finances.” The Bill has been 
under consideration for two weeks in a leisurely way and 
the Senate Committee was going along at an easy pace, 
content to kill time and make little progress. The 
Secretary’s letter put some life into the Committee and 
now there will be some real work in efforts to push the 
bill to speedy enactment. On previous occasions there 
has been some suspicion that the delays have been util- 
ized by special interests to get in at the “back door,” 
and frame up schedules that were helpful to such inter- 
ests, but if anything of the sort was in view in the 
present instance it is devoutly to be hoped that the 
Secretary’s warning will defeat it. The American people 
are ready to stand the burden of the new taxes, grievous 
as they are, but they want to know promptly what the 
bill is to be so they may go ahead with their business 
plans and not live in a state of uncertainty. The House 
didn’t waste time in passing the Bill and there is no 

excuse for any delays in the Senate. 


* * * 


UNTERMYER ON RAILROAD CONTRACT. 

Samuel Untermyer, counsel for the National Associa- 
tion of Owners of Railroad Securities, in an address 
before the Savings Bank Section of the American Bank- 
ers’ hausitiilien in Chicago, stated that he had no very 
cheerful or encouraging message to deliver to the bank- 
ers respecting the railroad contract as it was replete 
with qualifications with respect to the standard return. 
He would like to say nevertheless that there was a wide 
margin of safety in the character of the Director Gen- 
eral of the Railroads, and security holders would look 
with confidence to Mr. McAdoo for just treatment of the 
legitimate rights of security holders. 

Mr. Untermyer did not give the railroad stockholder 
any encouragement in this paragraph of his address: 

“There are a few roads whose margin over fixed charges is so 
generous and whose ability to finance the onerous Government 
requirements for additions and betterments is so unquestioned that 
their future dividends are reasonably assured so long as they con- 
sider it sound policy to continue their payment; but as to the others, 
my own guess is that they will be forced to ‘gradually reduce and 


finally to discontinue their payment and that this will apply to 
roads that have paid dividends continuously for many years.’ 


* * * 


SINCLAIR OIL FAILS TO MOVE. 

Sinclair Oil shareholders had to sit by and watch the 
other oil stocks climb in price, while their own stock 
seemed to be under the pressure of considerable liquida- 
tion. It was heavy for the most part despite the fact that 
reports from the company’s headquarters tell of great 
activity and heavier deliveries of oil by the new pipe 
line. Directors are plainly not expecting to declare any 
dividends. again for a long time. The chances are they 
have some regard for the heavy interest charges the 


company has to meet. 
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FEDERAL RESERVE INFLATION. 
One Authority Says It Is a Subject for Reflection of 
Bankers and Business Men. 7 
A member of the staff of Moody’s Investors Service, 
in a recent review of financial conditions, calls attention 
to the steady increase of Federal Reserve note issues 
compared with the totals of last year. He gives these 
comparative figures of the increase: 


Week 1918 1917 
Ree S.C ccbecssrsaseraedenans $35,630,000 $6,770,000 
DE Dc acceccsceeesedenedenaes 48,811,000 8,459,000 
MwmGst WG. ccccccccasccccccesseses 30,143,000 9,538,000 
Meee TE. cvccccccesectesroecienss 47,418,000 14,267,000 
Bemtbat Be conc cccdevecesedssccescs Gene 14,866,000 
September 6.......ccccccesescvccs 87,971,000 33,384,000 
September 13..........eeeeeeeecees 64,750,000 23,268,000 
September 20........-eeeeeeeeeeces 49,602,000 25,679,000 


The writer points out that there was a steady increase 
last year in subsequent months and that the maximum 
issuance of additional Federal Reserve notes did not 
occur until the third week in December. No one is blame- 
worthy for this increase, the writer says, the fact being 
simply that inflation breeds inflation, and that additional 
bank notes are issued to enable some bank to make a 
loan which it could not otherwise make to some pro- 
ducer or trading company. The borrower is thus able 
to increase purchases or avoid cutting them down, and 
this has the effect of increasing the total demand for 
goods and labor and thereby increasing the price. The 
process is this, the writer points out: 


“The average level of prices and wages quickly bounds upward 
enough to absorb the additional money represented by the bank note 
then still more bank notes are needed, and so on without 


issues ; 


limit There is no such thing as issuing paper money enough to 
satisfy a demand for capital 

“This is not a forecast of trouble, but merely an exhibit of the 
difficulties with which our Federal Reserve system has to contend. 
It must issue enough notes to satisfy the most imperative demands 
of the money market; it has little or no control over these demands, 


and yet it must try to avoid carrying the inflation too far. Thus 
far its success has been admirable, but the huge increase in new 
bank note issues along with the decrease in crop production and in 
general prosperity is a subject for the reflection of bankers and 
business men. The ‘conservation of capital’ movement is surely well 
warranted by these conditions.” 


In this connection it is pointed out that the “gold 


clause” providing for the payment of “principal and in- 
terest in gold coin of the United States” is beginning to 
again appear in bond circulars and it is seen in the of- 
fering of the Union Pacific 6 per cent. 10 year bonds, 
issued a few weeks ago, although it is also stated that 
there has not developed any widespread demand that 
corporation bonds should be made payable in gold. 

As a matter of fact, we do not believe the general in- 
vestment public has been worrying about the gold basis 
or that it will do so while the war is on. 





PIERCE OIL DIVIDEND PROSPECTS. 


Exact earnings figures for Pierce Oil are not available, 
but from inside quarters it is learned that at present net 
is running at the rate of $8.50 per share, after every de- 
duction, including depletion on oil lands. Since the new 
management assumed control the affairs of the company 
have taken on new life, and the output of the refineries 
is now more than 10 per cent. better than in previous 
times. The financial affairs of the company have also 
been greatly improved, as in the past four months over 
$1,400,000 of outstanding obligations have been paid off, 
and about $340,000 invested in new tank cars. The efforts 
‘to open up oil wells on the company’s own account, thus 
relieving the handicap of having to depend on outside 
supplies to keep the refineries working to capacity, are 
meeting with success. In the Ranger field one good well 
has been brought in, and others are drilling, while from 
its big well in the Panuco River in Mexico, owing to the 
lack of shipping facilities, the company is able to take 
only 5,000 barrels a day. It is hoped, however, that addi- 
tional boats will be available shortly. The profit obtained 
from this Mexican oil is substantial and is believed to be 
greater than the price at which Mexican oil sold before 
the war. The directors have not yet considered divi- 
dends, but will no doubt do so late in the winter, and it 
is probable that the rate will be $2 per share. 
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RAILROAD BONDS AND PEACE. 

As many well known railroad bonds have recently 
sold at low prices, it is pertinent to inquire whether 
peace will improve their prospects and put such issues 
back somewhere near the prices that ruled for these 
bonds before we got into the European strife. To show 
the market change that has taken place in a year and 
a half of war we give these comparisons: 


Present Market. High 1917, 
SO SIRE Ns in is aie teasaiare pibiee «Sica Go 79% 97 
Atlantic Coast L uni 4%s.............. 76 9544 
Sees Oe SO ON OR oo s0.cscdcensceeeace 73% 945g 
ee Ot GO GON Bebe sdisccctwesscmadens 954% 108144 
Burlingtom gemeral 46. ....ccccccscccse 78 97 
ls. ee PD Gio tons sdnncdadveses 71 06 
Northwestern general 4s............... 8214 YS 
Mock Island momeral Ge. ....cccccccccsec 72 90 
Delaware & Hudson ref 4s.............. 79% 991% 
oe ee errr re 85 101% 
Illinois Central refund’g 4s............. 77% 95 
Louisv & Nashv unified 4s.............. 81 97% 
Missouri Pacific refund’g 5s............ 81 96 
Norfolk & Western con 4s.............. 79 97 
oe rere ee rer 791% 96% 
Pennsylvania con 414S...........00e00% 94 107% 
Pennsylvania general 414s.............. 86 1041, 
OE errr rrr ere $1 965g 
SOUtMerm FACIES POE 46, 2.0.6 csc ccccsves 76 95 
Southern Railway con 5s.............. 8714 102% 
WIN PACING BIG 46. ccccccccvcascsess 844% 100 
Union Pacific refunding 4s............. 77 05 
SR ers Py ee 72 04 
It is curious to note that the decline in high grade 
bonds such as the above, has been much more pro- 
nounced than in the prices of second grade railroad 
bonds. The high class bonds have been heavily liqui- 


dated by the very rich who have been forced to sell in 
order to pay heavy war taxes and buy Liberty Bonds, 
while holders of second grade issues, who as a rule are 
not in the extremely wealthy class, have not been so 
pressed and therefore have been able to keep their 
investments off the market. If the tax burdens of the 
rich are not lessened after peace, the buying power of 
the investment army that is not so burdened, will not 
be sufficient to bring about a complete recovery in the 
above bonds and their advance will be quite slow. How- 
ever, it is reasonable to infer that the very rich will be 
relieved of a great deal of their war burdens after the 
war, but he who expects our annual budgets to be en- 
tirely free from war tax levies just because the war 
ends, is erring grievously. The war taxes will be felt 
for many generations. 
** * 


BULGARIA’S MOVE HELPS FOREIGN STOCKS. 

The surrender of Bulgaria to the Allies had the same 
initial effect in stocks in London as in the New York 
market. Practically all issues were in heavier demand, 
with large orders executed for the purchase of Russian 
oil and mining shares and Rumanian oil shares. Russian 
bonds were also strong. After the first exuberance the 
market toned down somewhat on profit-taking. Con- 
fidence abounds, but it is recognized that peace will 
bring its many problems, the effect of which cannot now 
be measured, and there is a division of opinion among 
London brokers and bankers as to the future of the 


market. 
* * * 


WHY FRENCH 5is SELL AT A PREMIUM. 


The course of the market for the French Republic two- 
secured convertible bonds since they 
has closely followed 
battle 


year 54 cent. 
were issued last year and sold here, 
the fortunes of the contending forces on the great 
fronts in Europe. issued in the spring 
of 1917 and were dated to mature April 1, 1919. The 
market for these notes took a severe plunge last winter 
when it was announced that the Germans intended mak- 
ing a big drive on the western front and they sold as low 
9214. Since the German assault began in March, how- 
the bonds have risen steadily until they got above 
It is plain that the terms of the redemption of the 
are now become quite valuable. In the first place 
and interest are payable at the holder’s option 
at the 5 francs per $1 of face value. With 
the advance of francs above this rate to 5.47 for cables, 
the holder of the bonds has a good chance to gain in his 


per 


These notes were 


as 
ever, 
101. 

bonds 
principal 
fixed rate of 5.75 
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principal by the exchange should the rate be quoted above 
5.75 francs when maturity day for the bonds arrives. The 
big feature, however, and which is dependent on no freak 
of the exchange market is that the bonds may be con- 
verted, par for par, into long-term 20-year 5% per cent. 
bonds of the French Republic. Anyone who knows the 
thrifty French people and the saving habits of her indus- 
trious peasantry, understands the value of a bond of the 
French Republic, once it is freed from the contamination 
of the hated Hun. 


Hoard in Wall Mreet 


Dy the Saunterer 


Some of the big salesrooms of the large investment 
houses in New York City look very much deserted these 
days. The reason is that hundreds upon hundreds of the 
salesmen and heads of departments have “gone on the 
road” for three weeks to sell the Liberty Loan Bonds. 
Not a few of these banking house representatives, who are 
used to selling corporation or municipal bonds to folks 
who live in fine homes or occupy finely appointed and even 
luxuriously furnished offices, have found themselves talk- 
ing to poor people in the industrial or manufacturing sec- 
tions of the city. It must be said, in all fairness to the 
people in humble walks of life, that they oftentimes dis- 
play a knowledge of financial conditions surrounding the 
Government’s several issues of Liberty Bonds that is sur- 
prising as it is accurate. Foreigners who are opposed to 
Germany who cannot talk English, have obtained a great 
deal of information from their children who have in turn 
learned about the Liberty Loan in the public schools. 
The educational work for the Loan done among school 
teachers and principals have been invaluable, and as it is 
predicted that on the East Side of New York, where the 
foreign born population is most largely represented, there 
will be a big oversubscription to the Fourth Liberty Loan. 
The salesmen have found that the newsboys of New York 
are also this time enthusiastic buyers of Liberty Bonds, as 
they were in previous Loan campaigns. They buy on the 
$2 a week principle. 

* * * 


There has been a tone of quiet confidence among leading 
bankers in Wall Street for quite three months that the 
Teutonic Powers some time since passed the zenith of 
their military prowess and ability to inflict much further 
damage on the territory they have occupied, but at the 
same time they have also counseled prudence in any com- 
mitments for the future that savored of anything highly 
speculative. It is mainly through the advice of these lead- 
ers that the clamps were some weeks ago put upon stock 
market speculation. They have not, however, concealed 
the quiet satisfaction they felt over the manner in which 
the American public has braved the dangers of a rise in the 
price of money and proceeded to buy stocks in a manner 
suggestive of the boom days of 1916. All banking authori- 
ties like to see cheerful stock markets, and there were only 
a few who were calling attention to the fact that a severe 
collapse in the securities markets followed the enthusiastic 
rise that developed when in 1864 the downfall of the 
Southern Confederacy became a practical certainty, and 
that in the war between Japan and Russia a victory mar- 
ket in Japan culminated two months before the signing of 
the Peace of Portsmouth. In the Civil War there was 
something like a panic on the New York Stock Exchange 
in December, or five months before the absolute collapse 
of the Rebellion and the surrender of Lee and Johnston. 
In both instances the ending of the war was forecasted 
and discounted, or overdiscounted, before peace was an 
actuality. The markets in America, while hesitant and 
slow of movement, and often irregular, have been moving 
in one direction since last December, when. though the 
situation in France was still uncertain, there began a rising 
tide of optimism with respect to the ability of the United 
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tes to turn the scales against the Prussian hordes. How 
ich farther the rise is likely to go is conjectural, though 
antithesis of the collapse in July, 1914, is altogether 
probability, according to the many observers, that is, 
ig boom if the restraints are removed from the money 
rket. 
x *K Ok 
\s for what are “peace” stocks, the course of prices this 
t week, following the news of Bulgaria’s defeat and all 
t the event signified, it is clear that the speculative ele- 
drop its favorites, the in- 
The argument in brief is that the ending of the 
will find them unrestrained as to prices and that a 
eat era of American industrial enter- 
the railroads still will have 
months of Government restraint to experience, and 
erefore the industrials are the stocks to buy. 
talk about some of these companies one would think 


nt still stubbornly refuses t 
strials. 
expansion for 


es is under while 


way, 
To hear 


it prices after the war will be still higher than now, as 
e domestic demand has been starved for a year and a 
this country and 
actically unlimited source of buying is fufnished as soon 
war ends. We shall see how this theory finally works 
but it has much support in Wall Street. 
* & * 


TOBACCO SHARES JUMP. 
fhe high priced tobacco stocks were never traded in 
large volume on the Stock Exchange, but what they 
cked in this respect they usually made up in the size 
f the market market 
\merican Tobacco common moved up 8 points, 514 points 
made at Liggett & Myers 
se 10 points in the same period, 734 points in one 
sion and P. Lorillard rose 10 points. All these are 
The United Cigar Stores 


lf in four years abroad, so that a 


movement. In four sessions 


this being one session. 


wholesale tobacco concerns. 


shares and the Tobacco Products Co. stocks were not 
parties to the move. All the wholesale companies are 
sociated with the “peace” group of shares and the 


laim seems quite legitimate, although the tobacco com- 

panies have hdd no difficulty in shifting to the consumer 
ill the war taxes thus far imposed. The war, however, 
has put their capital resources under heavy strain and 
they have been liberal borrowers, especially the American 
Tobacco Co., which is paying its common stock dividend 
in scrip bearing 6 per cent. interest. This scrip matures 
March, 1921, and at the option of the holder can then 

be exchanged for cash or common stock known as “Class 
When that time comes, if all the stock scrip 
the total stock outstanding, in- 
luding the “B” stock, will be increased 60 per cent. and 

then there will undoubtedly have to be a revision of the 
) per cent. dividend, as the average annual earnings on 

he present outstanding stock in the last four calendar 


" at par. 


exchanged common 


ears has been only a trifle in excess of 22 per cent. The 
\merican Tobacco Co., however, is now splendidly 
juipped to cope with high costs as the demand for 


tobacco is so large the cost of salesmanship has been 
minimum, the tobacco being sold without 


licitation, and it is not necessary now to do any ad- 


educed to a 
ertising to speak of. 
* * * 
LOUISVILLE GAS RATE SITUATION. 

A special committee appointed by the Louisville Board 

Trade to investigate the natural gas supply situation 
that city has made a report to the mayor. The com- 
the Gas & 


lectric Company to supplement the natural gas supply 


recommends permitting Louisville 


ttee 


iring the winter months by manufactured gas produced 


the two gas plants belonging to the company. The 
mmittee also favors new rate schedule, which will 
irge progressively higher prices for large quantities 


as for house heating purposes in order that the 
ssive use of gas during periods of cold weather may 

The company is negotiating 
gas 
irces in addition to that secured from West Virginia, 


12-inch pipe line to Louisville 


controlled and curtailed. 


a supply of natural from eastern Kentucky 


the capacity of th« 


verns the volume of natural gas which can be delivered. 
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THE SPIRIT OF THE AMERICAN PEOPLE. 
By Louis Guenther. 


From every part of the country come reports of unusual 
enthusiasm for the Fourth Liberty Loan. Not simply 
hand-clapping at the patriotic utterances of speakers but 
in going down into the pockets and bringing forth the 
money to put the loan across quickly. 

‘a @ 

There were some who feared the response to the call 
of the Loan would be slow in developing because of the 
pending increase in taxes and the three heavy previous 
loans, thinking this. would tend to make more difficult 
the work of putting over tms issue. 

- =» * 

However, such skeptics reckoned without the spirit of 
the people, which is now thoroughly aroused. The splen- 
boys in the battle line has kin- 
We at home must 
show 


did achievements of our 

dled this spark into a lustrous blaze. 

back up the boys with the same enthusiasm they 

in backing the Hun off the face of once fair France 
* * * 

At the rate subscriptions are pouring in the $6,000,000, - 
000 of bonds will be subscribed for before the end of ihe 
three weeks’ period. One state alone, Iowa, completed 
its quota in less than four days and Indiana and Oregon 
are about to go over the finish line with a rush. 

«4 

Such is the spirit that conquers, not only on the field 
of battle, but in the arena of life, whatever the purpose 
a people have in mind. A nation could not have a better 
asset to guarantee progress than this will to accomplish 
a big thing. 

* * * 

As far as the war itself is concerned there couid be no 
doubt about how it would end; only speculation as to 
how long it would take us to show the arrogant German 
Junkers that when they stirred the wrath of the Ameri- 
can people they simply put their heads in a lion’s den. 

** * 

The present responsive spirit towards the Loan, how- 

ever, has a more deep-seated root. With characteristic 


foresight, the American people see an earlier ending 0} 
the war than was anticipated. The enemy is groggy 


wobbling on his feet; the more punch behind the fina 
blow the sooner will come the final count of out. 
* * * 


So the American people are rushing their money int 
the Fourth Loan, all they can spare and all 
borrow. Subscribing $6,000,000,000, in less than thre 
weeks, and it will probably be over this amount whe: 
the final figures are tabulated, is the best message th 
rear guard can send across the Atlantic. 

* * * 


shey Cc: 


3ulgaria has understood the She cracked 

just sixteen days after the Macedonian drive started. 

Her people were sick of the war. They are not the mili 

taristic element of the Nation and when a people become 

tired of war the warriors might as well lay down their 

arms and accept the best possible peace terms to be had 
* * * 


message. 


Left to his own resources the unspeakable Turk must 
also succumb. His back door has been opened to an inva- 
sion while he has been desperately but vainly trying to 
hold onto his lines in Palestine. He cannot hold out 
much longer. 

* * * 

With Bulgaria out of the war Roumania will again 
call upon the Entente powers for aid to wipe out the 
treaty forced upon her when Russia traitorously laid 
down her arms and left her to her fate. The road is now 
open to Petrograd for the Allies to crush the Bolsneviki 
Such are the momentous developments of the hour. 

* * * 


For Americans now see the rays of peace coming over 
the horizon and they want their money to speed them on. 
Even Austria cannot hold out, for her military prowess 
has been considerably weakened and her people will not 
always consent to be pulled around by Germany. 

* * * 

As for German people themselves, reports coming from 
Amsterdam and through Switzerland pfainly portend a 
rising spirit of revolt. Is their reason returning to them, 
are they beginning to realize that the war leaders have 
betrayed them? Evidently, for the people and the pres: 
are talking more freely than ever before for peace. 

* * * 

There is another element of weakness in Germany and 
that dates back to the days when the Empire was molded 
together from a number of smaller kingdoms by the iron 
will of Prussia. Little kings who have had to bow to 
the will of the Kaiser have never liked the arrangements 
Probably they see again a chance to regain their king 
doms and run them separately. 

* * * 

Germany’s house is ablaze within. If the present seeth- 
ing conditions accurately index the outcome of such a 
condition, it portends but one quick termination—th: 
defeat of her will and purpose to dominate the whol 
world. It cannot be done and never has been as Caesar 
Hannibal, Charlemagne, Philip and Napoleon found out 
and as the Kaiser by this time knows. 

* * * 

That is the evidence before the bar of American pub 
opinion. It sees the end and need not figure the tim: 
still remaining before finis can be put at the bottom of! 
the last chapter of the war. All it wants to know is th 
certainty. 

* * * 

And the most effective way to bring the end quick! 
is to keep pushing money over to Europe besides m 
power. The country proposes to do this with an ener 
that will furnish the whole world the lesson that the: 
is no task too big for us to tackle. 

* * * 

To the future this same spirit will penetrate when 
is needed for just as important work that of reconstru 
tion. It has been worth all the billions already sp 


for America to find out a half century of prosperity ! 
not impaired her vitality or her vision of greatness. 








1d 
] 


mn 


iq 


October 7, 1918 THE FINANCIAL 


WORLD 13 








MARKET PICKS OUT THE “PEACE” STOCKS. 


First Impressions Were Those Due to E£nthusiasm— 


Some Violent Movements. 
What countless numbers of speculators have been for 
months endeavoring to determine were the _ so-calied 


“peace” stocks, has been determined by the stock market 
itself. The news of Bulgaria’s collapse came on Monday, 


ind this the market construed as the most positive evi- 
jence yet furnished that the Teutons had shot their bolt 
ind that the end of the war could be considered in sight. 
Despite the fact that the Associated Banks of New York 
ity refused to furnish one dollar more in credit for buy- 
ing stocks, there was a big rush of buying, the day’s sales 
of stocks totaling 722,000 shares, or the largest in many 
veeks. 

The Texas Co.’s shares rose with great violence, making 
net gains of 1154 points in the single market session, on 
top of a gain of more than 10 points in the previous week; 
Mexican Petroleum, half of whose stock is tied up in the 
treasury of the holding company, advance 9% points. 
Both issues touched new high prices for the year. Pierce 
Oil was also strong for a newly listed stock, and on the 
open market Cities Service Co. common rose 5 points, to 
218, with little stock offered. Cities Service is one of the 
biggest individual producers of oil through its subsidiaries. 

Evidently the market theory of the rise in the oil shares 
was that wider markets for oil in Europe are likely, as the 
oil industry there, especially on the Continent, has been 
greatly demoralized. The American producers are in bet- 
ter shape financially than those in Europe, and will prob- 
ably seek aggressively to obtain a strong foothold in the 
foreign field. Royal Dutch Petroleum’s strength, how- 
ever, did not seem to bear out this theory. Royal Dutch 
is Continentai Europe’s Standard Oil and its shares were 
ilso very strong. 

Railroad stocks are also peace issues, according to the 
market’s first impression. The dividend payers were very 
strong and the low priced issues were also bought. But 
for money market limitations the buying must have been 
much more aggressive. Canadian Pacific rejoiced in a 
coming peace by an ecstatic advance of 6% points. 

The copper shares were picked as “peace” stocks by pro- 
fessional cliques, which have adopted the theory that the 
war has so absorbed all the floating supply of the red metal 
that as soon as peace comes and the price-fixing arrange- 
ment comes to an end, copper will rise to 35c. to 37c. per 
pound. The theory does not stand the test of experience, 
and if copper metal does not sell below the present fixed 
price for some time after the war, we are well satisfied the 
producers will feel pleased. The cost of operations have 
so increased, however, that only a gradual lessening of the 
price can reasonably be expected, but with war’s feverish 
and insistent demand ended, the present producing facili- 
ties will be ample to care for the domestic demands. 

The public utility securities have been hurt by war con- 
litions, and prospects of peace helped all those listed on 
the Stock Exchange. The motor shares are also in the 
peace list, and advanced substantially. Naturally they are 
justified in their cheerfulness, since with peace they can 
resume their full production of cars. They are now limited 
to 25 per cent. of normal output. The New York local 
traction issues will get much relief from peace. 

The steel companies have been big money makers from 
the war. Their war orders will cease with peace and 
capacity production will not longer be looked for and war 
prices will have to be given up. The U. S. Steel, Bethle- 
hem Steel, Lackawanna Steel, Republic Steel and others 
vere soft and sensitive, despite obvious inside and profes- 
‘ional endeavors to brace the list up. Bethlehem Steel will 
robably be especially touchy to the peace talk, as the 
orporation’s capital has been greatly increased on account 

f war business, and practically all its present business is 
trom the United States or our Allies for war purposes, and 
it has incurred large fixed interest charges on borrowed 
loney and sales of bonds and notes. 

The subsequent loss of a fairly large percentage of the 
rain in the so-called peace stocks, was due to more sober 


tare bal vattre) ; — 5 
ond thought with reference to peace prospects. 











Bond Secured Notes 


Short term notes of prosperous and 
growing ulility companies afford the 
investor safe and profitable invest- 
ment. 

Yield 8%. 
Maturities 10 to 28 months. 


Write for descriptive circulars 


H. M. Byllesby & Company 


Incorporated 
209 South La Salle Street 1209 Trinity Building 
CHICAGO NEW YORK 























] 
F. W. Wagner & Co. 


Established 1887, Chicago 
iLend Members 






the way they | NEW YORK STOCK EXCHANGE 
S "“Ficht NEW YORK COTTON EXCHANGE 
te NEW ORLEANS COTTON EXCHANGE | 
- 7%) CHICAGO BOARD OF TRADE | 

Shp] CHICAGO STOCK EXCHANGE 
CLEVELAND STOCK EXCHANGE | 
MINNEAPOLIS CHAMBER°” COMMERCE + 


NEW YORK PRODUCE EXCHANGE / 
; ds a 

ST.LOUIS MERCHANTS EXCHANGE | 
your UTMOST] \iwaUKee ci 











N.Y. COFFEE AND SUGAR EXCHANGE 
MILWAUKEE CHAMBER® COMMERCE 








33 New Street ($2227) New York 























| _ — — — } 

——, An Attractive 

JE Preferred Stock 

0. To Yield Over 8% 
7 Wall 8t. oP f 
New York Circular 74 on request. 
Telephone: 
Rector 6070 
Chicago 
Detroit 
Cleveland 
Members New York Stock Exchange 




















Cc. W. Pope & Co. 


Our weekly Market Letters sent free on request 
present each week the facts as we see them concerning 
the investment position of the Sound Unlisted issues. 

Information of this class will be of help to you. 
Write today for three months’ trial. 

NO MARGIN BUSINESS ACCEPTED 


We Invite Personal Inquiry 


25 Broad St. New York City 











Peace Stocks 


As peace draws nearer the farsighted in- 


vestor is readjusting his holdings to a peace 


basis. The shares of proven 


Coppers Rails 

; | 

Oils Motors | 

seem to be looked upon as the ideal peace stocks. | 
Our “WEEKLY MARKET NEWS” gives the latest | 


developments in a number of these companies. It 


will be sent free on request. } 


E. BUNGE & CO. 


[n7 17 urilies 
44 Broad Street New York City | 
Phones: Broad 6951-6 | 








When writing advertisers, tell them you are a subscriber to The Financial World. 
















































co Is Mi ppc pe 


=. 


Sean Ss 





eee 
ee Bin 













14 THE FINANCIAL WORLD 


October 7, 1918 





BIG MEN FAVOR AFTER-WAR REGULATION. 


The National Association of Credit Men has just is- 
sued a letter rebuking a member of the Association for 
suggesting that a large number of business failures was 
likely after the war. The Association declares the post- 
war period may be approached with equanimity and that 
deflation can be accomplished without anything in the 
business fabric snapping. A splendid spirit of coopera- 
tion has developed in business and industrial circles, it is 
declared, and a business science uncovered which has 
made for permanence and stability. The Federal Reserve 
system also, it is pointed out, may be relied upon to fur- 
nish the needed financial stamina and that our interna- 
tional relations will be so much closer than formerly that 
problems arising from war trade and war credits will be 
comparatively easy ot solution. 

All this fits in with views that have been expressed from 
time to time by Big Business representatives and large 
and important banking interests ever since peace pos- 
sibilities first began to be discussed seriously. The in- 
dustrial leaders and bankers are beginning to see that 
regulation of industry is becoming so widespread many 
large concerns will have become so used to Governmental 
intervention and price regulation they will be willing and 
even anxious for a continuation of such regulation after 
peace shall have been declared. The steel and iron trade 
is declared to be already agreed that there are many 
sound arguments in favor of Government dictation to 
these industries and that the manufacturers would pre- 
fer regulations of production and output, rather than to 
return to the old conditions of cut-throat competition as 
it existed and flourished in 1914 or prior thereto. 

Our trade of all kinds will doubtless be on a colossal 
scale, as it will be international, world-wide and no Big 
3usiness man will think in or operate in terms of do- 
mestic limitations. A rushing in of capital to this or that 
line of trade or manufacture, under such conditions, with- 
out full knowledge of the conditions surrounding the 
industry, might produce a glut of business and overpro- 
duction, while other lines, needing the capital more, would 
be neglected. Government regulation and intelligent di- 
rection of national energy, would prevent all this, so the 
Big Business argument runs, and it would be beneficial all 
around, preventing, on the one hand, runaway markets 
and a subsequent collapse and a slump and prostrated 


trade on the other. 
** * 


AMERICAN TEL. & TEL. ABOVE PAR AGAIN. 

The case with which American Telephone & Telegraph 
shares recovered to levels above par, was good proof 
that in the heavy liquidation that carried the stock down 
to around 90, important and strong interests came in and 
bought stock which they removed absolutely from any 
possibility of being sold again for a long time to come. 
The rise in the stock was also proof that it is a strictly 
“peace” issue and that the company will benefit by a 
return to peace conditions. In war time the corporation 
is always handicapped by being forced to borrow heavily 
at high war rates for interest and at the same time expe- 
rience a grudging reluctance on the part of the Govern- 
ment authorities to compensate the company adequately 
for its war expenditures. The property will also be re- 
stored to the private management after the war and then 
the dividend possibilities will not be as uncertain as they 
are now under Postoffice Department control. 

* * * 

NORTHERN STATES POWER CO. EARNINGS. 

Earnings of Northern States Power Company for the 
month of August, 1918 and 1917, are reported as follows: 


1918. 1917. 
Cnt. CARBIDES | ois osccnscainasdesacce $657,188 $526,392 
WED. GUPUIROR £ cacdnicaciasda ns hk aeeweKer 261,751 261,551 


The quarterly dividend on the preferred stock has not 
been declared 

The Minneapolis General Electric Co., a subsidary, has 
placed in effect an increase in electric rates amounting to 


approximately 10 per cent. 
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NEWS WITH A FINANCIAL BEARING. 


The Kerr Lake Mining Co. reports total income of $2,394,218 in 
the year ended Aug. 31, an increase of $484,753 over the preceding 
year, After meeting expenses and disbursing dividends a surplus 
remained amounting to $1,022,316, against $677,475 the year before. 
Shipments for the year totaled 2,503,619 gross ounces of silver. 

_The August operations of the Southern California Edison Co 
disclose a net after taxes of $507,587, an increase of $50,481, while 
the surplus after charges was $257,881, an increase of $5,785. 

Bonar Law, Chancellor of the Exchequer, stated in the House of 
Commons last week that $6,000,000,000 in war bonds had been sold 
in the last year, and he appealed to the country to buy $125,000,000 
in war bonds weekly through the continuous bond sales system. 

The Louisville, Ky., Traction Co., has passed the common stock 
dividend of 1% per cent. quarterly. The wages of employes have 
been advanced $450,000 yearly, and the company is seeking to have 
rates of fare advanced. 

The Diplomatic Corps at Pekin, China, is favorably considering 
an embargo on the export of silver and copper, and exports will be 
permitted only under Government certificate. 

Canada will launch a drive for her Second Victory Loan on Oct. 
28, the minimum amount sought being $300,000,000, while it is hoped 
to make the total $500,000,000, Despite Canada’s needs, her banks 
and public men are urging Canadians in the United States to sub- 
scribe to the Fourth Liberty Loan to the limit of their resources 

The banks in New York City will remain open on “Liberty Day, 
Oct. 12, which is Columbus Day, to receive subscriptions for the 
Liberty Loan. 

The Pacific Gas & Electric Co., reporting for August, shows gross 
revenues of $1,991,397, compared with $1,614,988 last year, an 
increase of &376,509, while taxes, expenses and reserve for depre- 
ciation increased $334,869, leaving net earnings at $546,556, a gain 
of $41,539. The balance for the common stock was $95,780, a gain 








The American Shipbuilding Co., of Cleveland, O., has voted an 
extra dividend of 10 per cent. on the common stock, payable in 
Liberty Bonds. Three months ago 5 per cent., payable in Liberty 
Bonds, was declared as an extra dividend. 
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CITIES SERVICE A “PEACE” STOCK. 
Service Co., common stock, last week sold up 
share, or the highest level in more than a 
| 1 a gain of $15 a share in a week. Stock seemed 


all but disappeared, and bids were raised fre- 
without getting any stock at all. One of the 
given to explain the rise was the heavy buying 
tocks on the New York Stock Exchange, and 
was that Cities Service Co. stood to benefit 
ce through an enlarged market for oil when the 
ere cleared of the submarine menace. Still an- 
ound for optimism lay in the fact that Cities 
vhile it derives its best profits from its oil busi- 
also the controlling factor in many public 
subsidiaries all over the country which will 
be greatly benefited by peace through a les- 
the cost of the countless need for supplies 
re now so heavily burdensome in their cost. It 
y argued, we think, that the increases in rates 
the public utility traction, gas and electric com- 
have obtained, will be maintained for a long time 
ace shall have come, but that the cost of the es- 
supplies will begin to lessen even before peace 
illy declared. Whether this benefit will be offset 
lowering of the price of oil is still a question, but 
production is quite likely to be under, rather 
excess of, the demand for a considerable period 
the world lays down its arms. 
* * * 
AMERICAN GAS SHARES SCARCE. 
shares of the American Gas Co., which operates 
15 lighting companies throughout the country, and 
on Sept. 1 passed the 6 per cent. dividend, are 
thoroughly liquidated, if a recent experience in 
rt to buy stock is any criterion. The stock has 
quoted around 50 in a nominal market, but bids 
figure failed to bring out any stock and a broker 
ge shares had to bid up to 55 before he could get 
nd then he obtained only a small amount. Ab- 
1 cost of operating the subsidiaries in a war 
for supplies forced the passing of the dividend, 
\w, with prospects for an early ending of the war 
ening daily, old shareholders, who remember the 
ny’s fine dividend record, which dates from 1892, 
parently going to stand by their holdings until 
ns become’ more normal again, because under 
conditions the company has proven itself able 
substantial dividends and put away a comfortable 
besides. 


* * * 


THE OUTSIDE MARKET WAR STOCKS. 

{ ide market stocks whose main dependence for 
is in war business, do not show the slightest 
f reaction. Atlas Powder, E. W. Bliss, Canadian 
Foundry, Canadian Explosives, Colts Arms Co., 
t Powder and Hercules Powder shares as well 
hester Arms shares are unchanged in price cover- 

veek’s market and the utmost dulness and lack of 
is a characteristic of the market. This is con- 
somewhat strange since “war” stocks listed on 
k Exchange or traded in on the New York Curb 
en quite irregular, and frequently weak, as the 
talk has spread. There was the same inactivity 

of movement in 1914 after the war broke out 
> of the officials of these companies said at the 
t the war would not do them any good, as their 
~ business was far greater than that which might 
rom the war. How mistaken they were is now 


a veritable boom in war profits set in and these 
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war shares were very active for two years. A number 
of these companies have plans for substituting domestic 
trade for their war business, but those that are engaged 
in making only arms and ammunition will have to scrap 
a great deal of machinery after peace comes and then 
compete for new domestic business, where now the 
business comes to them without solicitation. The owners 
of purely war stocks should do a lot of thinking these 
days if they believe peace near. 
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estate of any kind—country homes, yachts, banks, de luxe 
books—anything appealing to wealthy people—since the 
cost is most reasonable at 25 cents per line, or $3.50 


per inch. Mail all orders to reach us by Friday for 


Monday’s issue, addressing 


Dedicated to Legjtunate and Conservative lavestments 


FINANCIAL WORLD 


29 Broadway, New York, N. Y. 
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A MARKET IN BEWILDERMENT. 
Some Confusion in the Attempt to Pick the War and 
Peace Stocks. 

The sensational events in Europe and in the Holy Land, 
indicating the collapse of Turkey and Bulgaria, and the 
steady smashing in of the German lines in France and 
Belgium, with all that the latter signifies, are the matters 
which the stock market is taking heed of, and the rather 
wild swings, most confusing in their movements, show 
that the situation, from a Wall Street and speculative 
standpoint, is by no means clear. The market seemingly 
desires to separate the peace from the war stocks and 
while selling the latter, buy the former. The trouble is 
we have an optimistic public and a sanguine professional 
element, as well as banking authority, taking the view 
that the war is very near a victorious conclusion in favor 
of the Allies, but military authorities are not so confident 
and are busy warning us against looking at the situation 
through glasses of a too rose-colored view. Dispatches 
from the front confirm the warnings against over- 
optimism, asserting that the German Armies in France 
have still a great deal of fight left in them, and that con- 
siderable heavy fighting is still ahead. 

Under these conflicting impulses the securities market 
last week at first started forward with a rush in a number 
of the listed oils, auto shares, utilities, etc., with the 
copper issues showing quiet strength. These are looked 
upon at the moment as “peace” stocks. The steel issues 
were at the same time sold heavily by professionals and 
bear raiders on the ground that they had made unduly 
large profits from the war and were likely to suffer in a 
readjustment. The railroads for the most part were 
bought moderately as having good possibilities for an 
advance as peace issues. It will take some time longer 
to get the proper viewpoint with respect to the future, 
but on the whole the majority of sentiment is inclined 
to look on the future with strong hope. Prominent in- 
terests and banking authority have assumed an attitude 
of optimism and are doing all they legitimately can to 
prove that whatever may happen across the water as the 
result of a readjustment to coming peace conditions, the 
United States is so strongly entrenched, both financially 
and industrially, that an ending of the war cannot fail to 
place us in anything but a sound position to act as leader 
in the great work of reformation and upbuilding, and a 
return to normal conditions. The pessimist and alarmist 
are abroad as usual, but their voices are in the minority. 
It is unthinkable that the United States, having stood 
so well the strain of a year and a half of war trials, can- 
not go on to the finish and enter the reconstruction 
period without serious trouble. The rest of the world 
looks to us for an intelligent leadership and will not be 
denied their desires in this respect. 

The bulls in the stock market have had direct en- 
couragement at the fairly stout resistance that has been 
exhibited in the efforts of the raiders to create trouble, 
and also because money rates have not risen in the 
face of the heavy buying of securities in some depart- 
ments of the market. No additional borrowing of bank 
money has been possible under prevailing conditions, 
and hence it is conjectured that out of town banks must 
have financed a considerable percentage of the purchases 
made this last week. Otherwise the strain, had it been 
put on the New York banks, would have caused a rise in 
The technical situation has been somewhat 























money rates. 


strengthened, according to surface indications, and if the 
news from abroad should continue favorable, a further 
betterment in the general average of prices is probable, 
especially if the Liberty Loan campaign should indicate 
a full subscription, which seems likely. 

















ATCHISON. ¥ 
Atchison’s handsome gain in net earnings in Aucy fi. 
amounting to more than $1,110,000, had been antici; atel 
by wide-awake professional speculators and when the 
August report came out they cashed in on stock they 
had bought at lower levels, and for that reason the shares 
did not advance. The market is still narrow, but one that 
holds its own. The expenses and taxes charged in the 
August report showed an increase of $1,976,000, so the ne: 
gain was especially impressive. 


BALTIMORE & OHIO. 

Baltimore & Ohio furnished the sensation in the way 
of increases in earnings, the August report showing a 
gain of $5,052,113 in gross from August, 1917, and ange" A 
increase in net of $2,324,284 in net compared with a year A ga 
ago. Up to August 31 the comparison with the 8 months {me°' 
of 1917 shows a net loss of $11,415,089, or the largest net 
loss of any big system yet reporting. In spite of the big 
improvement in August the shares were unresponsive 
and it is plain that the market is preparing for somefies it 
disagreeable news with respect to the dividend. Whether fi 9 1 
this fear is justified or not it is impossible to say. 


CANADIAN PACIFIC. he 

The Canadian Pacific earnings for August, showing aggte 4 
falling off in net earnings in excess of $600,000, were 
published on the day the news came that Bulgaria has 
collapsed. The bad statement was ignored in the rush 
to buy a so-called peace railroad stock like Canadian f°! 
Pacific and the shares advanced no less than 6% points 
in a few hours. Some of this gain was subsequently 
lost. A big wage increase has been granted to the rail- ipo 
road operatives on the line and as crops are none too 
good, the market will sooner or later feel the effects 
of these vital factors. As a purely peace stock, however, Mi }jw! 
Canadian Pacific has its attractions to many English in- Myo iw 
vestors no doubt, but American speculators are fighting 
shy of it at present levels. 





NEW HAVEN. 

New Haven’s net increase in earnings of $1,327,602 re- 
flects steadily improving conditions on the system 
wholly to the 25 per cent. rate increase, but evidently. | 
speculators anticipated the substantial gain and indulged , 
in buying of the stock some time ago so that the news 
fell rather flat. The pool in New Haven is believed to 
have cleaned up a handsome profit on recent operat 


NORTHERN PACIFIC. har 

It will not be long before the Northern Pacific wil! be Hind 
no expense to the Railroad Administration if the $050.00! 
increase in net to $3,316,690 can be maintained, and ther¢ 
is little doubt of that. There has never 
about the present dividend being continued as 
years’ average return, after all deductions, should 
quite 9% to 10 per cent. The stock had a small re: 
last week, but on small dealings. 


been 


+] 


SOUTHERN PACIFIC. 

Southern Pacific is one of the roads which the R 
Administration is counting on to make up heav) 
experienced elsewhere. The August report is a | 
one and sustains the Administration’s hopes. T! 
earnings gained $4,126,000, while the net opera 
come increased $1,625,280. The railroad 
had already had a little rally when the report c: 
and the report failed to affect the Southern Paci! K 
either way. 
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SOUTHERN RAILWAY. 


rn Railway’s monthly earnings are usually 


fies the belated announcements from the Interstate 


e Commission as the system is so large it takes 
deal of time to get in all the returns. But the 


ies of information with respect to the August opera- 


not deter speculators from resuming the buying 
nt in the common that was interrupted in the 
ek in September. The big speculative argument 
that with peace will come the throwing open 
;erman, Austrian, Russian, Turkish and Dutch 
to the cotton of the South, and the buying that 
in will give the South profits sufficient to live 
everal years, even though crops in that period 
extremely poor. The expectation is high that 
: time comes for dividends on railroad common 
socks, Southern Railway common will be at the front 
ith a showing in favor of a dividend. 


UNION PACIFIC, 

Union Pacific shares were leaders in the peace 
movement on the Stock Exchange early in the 
but after that the movement died down and the 
was more or less uncertain in its action. The 
‘ne August statement inspired much optimistic comment. 
‘cain in net earnings of 80 per cent. over August of 
ir was exceeded only by Baltimore & Ohio and 

Atlantic Coast Line. 

WABASH. 

If Wabash should continue ta do as well in later months, 
s it did in August, the net results will be in excess 
‘9 per cent. applicable to the preferred stock, includ- 
the calculation the preferred “B” shares that may 
nverted into the “A.” Under present conditions 
he conversion is likely to be gradual. It is now up to 
ilroad Administration to give the Wabash a favor- 
asis of return for the use of the property and the 
tone of the preferred indicates hopeful expecta- 
in this respect. In August the net increased nearly 
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AMERICAN STEEL FOUNDRIES. 
of a readjustment of the capitalization of Ameri- 
an Steel Foundries and the issuance of three new shares 
of the outstanding issue and the payment of $4 
er re per annum, is believed to have been inspired 


in professional stock market purposes. The president 


company officially denies the report. The com- 
; had a bitter experience with watered stock and 


is not likely to repeat the experiment. Paying less by 


ne per cent. than American Car & Foundry common 
ling a few points higher, it would be wise in the 
Ider to take advantage of the present situation 

nd sell his stock and reinvest the proceeds in the more 
itive Car & Foundry shares. 


BETHLEHEM STEEL. 


An acgressive pressure by a bear crowd who are mostly 


fo be found among the floor traders on the Stock Ex- 


as been under way ever since Bulgaria collapsed 
and many’s troubles began to multiply fast. Beth- 
per eel shares stand out as preeminently the leaders 


et var group” of stocks, Midvale Steel & Ordnance 


t excepted. Bethlehem Steel is jammed with 
rs, but nothing at all in the domestic line, and 
) have been selling the stock are anticipating 
readjustment in prices before a return to a 


pe is can be accomplished. The holders of the 


| issues are the only ones who need not worry. 

has not for a long time shown any confidence 
rmanence of the 10 per cent. dividend on the 
and “B” shares. 
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CRUCIBLE STEEL. 

Anyone who remembers the extremely moderate earn- 
ings made by the Crucible Steel Co. prior to the war will 
understand the weakness in the shares since the aspect 
of the war changed and brought with it possibilities of 
a return to the old conditions when the stock was wont 
to sell around $25 a share. The selling was nearly all of 
professional origin, but it was so persistent that it 
brought out quite a little stock which had been evidently 
held on margin. The war history of Crucible has not 
been flattering, as not one of the many claims made with 
respect to dividends on the common have made good. 
All back dividends on the preferred have been made up, 
however, and the company can enter the peace period 
much stronger than when it entered the war. 


GULF STATES STEEL. 

The recent sharp decline in Gulf States Steel is believed 
to have placed quite a little stock in stronger hands. At 
any rate the shares are exhibiting a firmer market tone. 
Net operating revenue for the first six months of 1918 
was $1,492,462, but this was before taxes and deprecia- 
tion. This compares with $1,936,718 in the first half of 
1917, and in July the net revenue was $144,340 against 
$303,027 in July, 1917. These changes are significant of 
the difference between fixed prices and the open market 
for steel that prevailed for most of the first half of 1917. 
War taxes are quite likely to play a leading part in the 
company’s affairs in the last half of 1917, and if the eight- 
hour rule for labor is inaugurated, which seems unlikely, 
the surplus after dividends will be rather small. 


INSPIRATION COPPER. 

At the present market prices Inspiration Copper gives 
a yield of upwards of 14 per cent. per annum, as against 
11 per cent. from Utah, 11% from Anaconda and 10 per 
cent. from Chino. The main reason is that Inspiration 
has been paying about $8 in dividends while laying aside 
only $1 in reserve; the other companies all make a better 
showing than that. At the same time, present produc- 
tion and profits of Inspiration indicate no change in the 
dividend rate. 


INTERNATIONAL MERCANTILE MARINE. 
The Marine shares were good for another whirl by the 
pool when the Bulgarian news was received and the aged 
story about the sale of English companies was trotted 
out again. The preferred got up within a point or two 
of the high price of the year and then sagged off again. 
The proposed plan for the sale of the British tonnage is 
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said to have progressed far enough to have been printed 
and that in some way the scheme calls for the wiping 
out of the preferred stock dividends by the issuance of 
The market for both made the 
the year and it is probable an official 
announcement is 


new securities. issues 


best prices of 


near, 


MEXICAN PETROLEUM. 

At its highest point last week the common shares of 
Mexican Petroleum were more than 40 points above the 
low price of the year at 79 last January. The dealings 
were very heavy and on such a scale as to admit of in- 
side interests liquidating large lines of stock. The 
“short” interest was also very large and covered freely 
at large losses. This left the technical situation weak, 
and a sharp downward movement set in that was very 
disconcerting to traders. Under present market condi- 
tions it will be difficult to maintain the stock at its 
recent high levels, as it is more of a war than a peace 
stock on account of the enormous buying of oil by the 
English and American Navies. This buying will naturally 
be less under peace conditions. 


MIDVALE STEEL. 

A peace alibi is being furnished for Midvale Steel, 
whose full corporate title, “Midvale Steel & Ordnance 
Co..” reveals its war character. The alibi as it has ap- 
peared in Wall Street, asserts that Midvale is a “peace” 
stock and as proof an excerpt is printed from the last 
annual statement of President Dinkey stating that the 
Government business on the company’s books last year 
was only 12.83 per cent. of the total. If that is the condi- 
tion at the present time then the bears who have been 
nibbling at the stock and trying to get up a share have 
no case. The stock has been heavy, rather than weak. 


ROYAL DUTCH SHELL. 

The rapidity of the recovery in the price of Royal Dutch 
Shell indicated that the selling which had depressed the 
stock the poorest description and probably 
emanated from a bear contingent. The rise from the 


was of 


a 
low was not far from 20 points. There was some 
fair selling of long stock on the rise. Specula 
interests were talking mysteriously of inside kn: 
of a near collapse of the Teutons, and evidently 
of the buying was based on the belief that the Dy 
Shell Company will get a big lot of peace trad 


early date. 


UTAH COPPER. 

The large speculative interests have been fostering ¢h 
widely advertised suggestion that a big buying moy 
in the copper trade will come when the war need 
been filled and that when it does come there wil! 
scarcity of copper metal that will astound the trade 
is a fact that the Government’s needs have been fa; 
ahead of production and that the metal situation j 
of great technical strength. Utah’s production is increa 
ing to meet the expected domestic calls, and in view 
all this the buying of the stock has been well distributed 
with profit-taking only from the element that believe; 
copper will decline in price after the war rather thay 
advance. 

* * * 


REPUBLIC RAILWAY & LIGHT EARNINGS OFF, 


The August report of the Republic Railway & Ligh 
Company shows a very heavy falling off in the surplu: 
after charges, and explains as well as anything the reasor 
why the directors have passed the 4 per cent. dividend on 
the common stock. The business of the company is very 
active, as is shown by the August gross, which amounted 
to $445,648 against $426,115 in August, 1917; but the net 
after taxes was only $108,588 against $151,400 in August, 
1917. The after charges was only $39,643, 
decrease of $33,523 compared with the results a year ag 
On the basis of the August surplus the twelve months 
earnings would be only about $475,000 applicable to th 
6 per cent. preferred stock, leaving not much more than 
$100,000 for the common. The latter shares have lately 
sold at a new low price, around 17, but the liquidat 
is believed to be about over. 


surplus 








“Your services in this 


wish 


interest.’ 


not receive a number of letters from 

Banks, Institutions, Corporations, Mer- 
chants and Professional Men and Women in 
all stations of life, expressing sentiments 
similar to those quoted above. 


Our INQUIRY AND ADVICE DEPARTMENT 
was organized and is maintained for just 
this sort of service—to assist FINANCIAL 
WORLD subscribers to solve their invest- 
ment problems. Every inquiry is answered 
by letter. It is a personal and confidential 
service and is included with a subscription. 


geen a day passes in which we do 


Including the Service of 
Our Advice Department by Mail 
For One Dollar 


THE PROOF OF THE PUDDING 


matter 
times the subscription to 
to thank you again for looking out for my 
From a subscriber in Watertown, N. Y. 


Eight Issues of The Financial World 


were worth many 
your publication, and J] 


66 TERNAL Vigilance” on the part of the 
investor “is the price of safety.” You 
must either do this watching your- 

self or consult one whose business it is to 

keep informed on investment matters. The 
best safeguard is—to supplement your own 
experience with that of FINANCIAL WORLD 

SERVICE. 


Let THE FINANCIAL WORLD act as your counsel- 
lor and guide. One suggestion may make or 
you hundreds of dollars. 


Save 





We advise you to accept 
the special “get acquainted” offer today: 
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29 Broadway, New York. 


Find enclosed $1.00. Send me the next eight issues 
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FOOD PRODUCTION AND FARM LOANS. 


By C. M. Harger 
A correspondent writes to this column asking: ‘Why is 
it that the great volume of loans are, as you state, in 
than in the 
These are 


the Middle West? Is the security better there 
old established states of the East, and why?” 
pertinent questions and naturally arise in the minds of 
those unfamiliar with the basis of the farm loan. These 
securities are fundamentally for the production of food; 
that is, the farmer who is the largest user of borrowed 
capital is the one who is producing the most foodstuffs. 
The great food producing section of the nation lies in the 
Mississippi Valley. East of that industrial life is more 
abundant. South of the Ohio agriculture is less advanced 
than in the fertile fields of the interior, the great reach 
of prairie that has been settled since the Civil War. Taking 
the late report of 159 insurance companies that make farm 
loans we find that 74 per cent. of their loans are in this 
territory; 21 per cent. east of the Mississippi, and the 
remaining 5 per cent. scattered in other sections. The 
states that have borrowed 95 per cent. of the $1,892,000,000 
loaned comprise 50 per cent. of the area, 47 per cent. of 
the population and 48 per cent. of the wealth of the 
3ut the big borrowers are in the heart of the 
nation. lowa leads all with $195,000,000; Missouri next 
with $75,000,000; then Kansas with $70,000,000, and 
Nebraska with $65,000,000. These are the “big four” among 
the loan states, and it is because the farmers in those 


country. 


states are successful in producing foods and need a great 
deal of capital, in addition to their own holdings, to carry 
on the operations of the farms. That they are able to do 
this is proved by the high measure of prosperity in those 
states. They lead the nation in the per capita wealth, in 
the number of motor cars, in the high average of content- 
ment and advancement of their people. 

It is not an accident that these fields are chosen; it has 
come out of the experience of many years and the demand 
made by farmers for additional capital. The companies 
make loans in those states at a rate ranging from 5.28 to 

41 per cent., the lowest being in Iowa, where there is 
an exceedingly high average return to the farm, and the 
rg are exceedingly prosperous. With the exception 

Illinois, lowa enjoys the lowest rate of any state in the 
nation. Utah has the highest, 8.42 per cent., but only 
$1,192,000 is loaned in that state. The idea is prevalent 
with many investors that the farmer borrows because 
he is poor. On the contrary, the farmer borrows becaus¢ 
he is prospering and can use the additional capital either 
to develop the lands he possesses or to add more acres 
to his holding. He is a business man in the fullest sense 
of the word, and just as the business men in prosperous 
towns are favored borrowers so the farmers in pros- 
perous states are favored by the investors in farm loans, 
knowing from experience that it is from such territory 


that the most reliable returns can be obtained. 








6% First Farm Mortgages 7% 


Dependable Income Producers. From $500 Up- 
wards. Interest reaches you the day it is due. 34 
years’ experience without loss. 

Also 8% Guaranteed Second Mortgages Notes in amounts 
and maturities to suit. 

WORTH INVESTIGATING 
THE F. B. COLLINS INVESTMENT COMPANY 
ef Oklahoma City, Okla. 


F. H. ERTEL, Manager, 727 Monadnock Block, Chicago 





Save Food, More Farm Loans 


Behind the lines, | or a farms are the food factories 


of the world. Loan your dollars to lubricate the ‘‘wheels’’ 

of Agriculture. An investment in our Farm Mortgages and 
Real Estate Bonds is Frac profitable and safe. Write 
today for Pamphlet and current offerings. Amounts 
to suit. E. J. LANDER & CO., Grand Forks, N. D. 


Capital and Surplus $500,000 





DIVIDENDS DECLARED SEPT. 27TH-OCT. 4TH. 





Rate, Stock of 

P.C. Period. Record. Payable. 
American Bank Note com........ T5e Q Nov. 1 Nov. 15 
American Ice pfd......ccccccseces 1% Q Oct. 15 Oct. 25 
American Ice pfd ext..........46. 1 Q Oct. 15 Oct. 25 
American Lt & Traction pfd...... 11% Q Oct. 11 Nov. 1 
Amer Lt & Traction com......... 214 Q Oct. 11 Nov. 1 
Biles ti WY) OO. Bibs cacccccesvcse y 4 Q Sept. 25 Oct. 1 
Bliss (E W) Co com.....-ee.- Vee | Q Sept. 25 Oct. 1 
a ee? rarer ee 1% Q Oct. 21 Nov. 1 
Buff & Sueq BR R cOm.....cccccesse 14 Q Sept. 30 Oct. 10 
Burns Bros lce Ist pfd........... 1% Q Sept. 20 Oct. 1 
Colorado Fuel & Iron pfd........ ps Q Oct. 5 Oct. 25 
Colorado Fuel & Iron com......... T5e Q Oct. 5 Oct. 25 
Corn Products Refining pfd....... 1%, Q Oct. 7 Oct. 15 
Del, Lack & Western R R........ $2.50 Q Oct. 5 Oct. 20 
Edison Elec Ill of Boston......... 3 Q Oct. 15 Nov. 1 
nee PIO TAMieccccascesscces $5 Q Oct. 15 Nov. 1 
General Motors pfd.........ecseees 1% Q Oct. 18 Nov. 1 
General Motors COM........cceee-s 3 Q Oct. 18 Nov. 1 
Hercules Powder com ext.... coon i Sept. 15 Sept. 25 
og Oe errr re 1% Q Oct. 15 Nov. 1 
ee eg Ferrer $2 Q Oct. 23 Nov. 15 
Inspiration Consolidated Copper... $2 Q Oct. 11 Oct. 28 
Internl Agri Corp pfd......ccccess 14 Q Oct. 7 Oct. 18 
International Paper. .......cccceece 114 Q Oct. 7 Oct. 15 
Jones Bros Tea com... chouee OOe Q Oct. 1 Oct. 15 
Kelly-Springfield Tire com. Si eyes $1 Q Oct. 15 Nov. 1 
Massachusetts Gas Co com........ 1% Q Oct. 15 Nov. 1 
Mohawk Mining. ..... Eaidivaiele es $2 Q Oct. 1 Oct. 11 
Northern States Power pfd....... 13 Q Sept. 30 Oct. 21 
Pierce-Arrow Motor OO. é is ees . $1.25 Q Oct. 15 Nov. 1 
Public Service of » ae 1 Q Oct. 10 Oct. 15 
eS DO reed ae 2% Q Oct. 1 Nov. 
a eS eee ee Loe s Sept. 30 Oct. 21 
Tri-City Rwy & Light pfd........ 1% Q Sept. 4 Oct. 1 
United Alloy Bteeh. oc csscccccecss $1 Q Oct. 9 Oct. 19 
United Rwys & Elec com......... He Q Sept. 28 Oct. 15 
U S Smelting & Refining pfd..... S7%e Q Oct. 4 Oct. 15 
U S Sme Iting & Refining com.. $1.25 Q Oct. 4 Oct. 15 
Virginia-Caroline Chemical pfd... 2 Q Oct. 7 Oct. 15 
Virginia-C arolina Chemical com... 1 Q Oct. 15 Nov. 1 
Westinghouse Air Brake.......... $1.75 Q Oct. 10 Oct. 31 
Westinghse Elec & Mfg pfd....... STlec Q Oct. 4 Oct. 15 
Westinghse Elec & Mfg com...... ST loc Q Oct. 4 Oct. 31 

EXTRA DIVIDENDS. 
American Ice pfd ext..........+.. 1 a Oct. 10 Oct. 25 
Bliss (E W) Co com ext........ 10 — Sept. 25 Nov. 1 
Hercules Powder com ext......... 2 il Sept. 15 Sept. 25 
Wheeler Steel & Iron ext........ 1 in Sept. 12 Oct. 1 
Yale & Towne ext Se ree o sh Oct. 1 Oct. 10 
STOCK DIVIDENDS. 

Amer Light & Trac com ext...... 2% a Oct. 11 Nov. 1 


DIVIDENDS PASSED. 


Amer Malting Ist — ee ; November dividend passed. 
Last payment 1% per cent., Aug. 1, 1918. 

Amer Malting 2d pfd.........-- . November dividend passed. 
Last payment 11% per cent., Aug. 1, 1918 

Amer Pneumatic Service 2d pfd... September dividend passed. 
Last payment 75c, March 30, 1915. 

TRUISGAS TINS 8 6 oi6.n 08.05 65's cence October dividend passed. 


Last payment 14 per cent., July 15, 1918. 





GOVERNMENT AID IN READJUST- transition from 
MENT. 

“The Bache Review” of Oct. 5 dis- 
cusses the part Government might play 
to advantage in the reconstruction per- 
How to pay for 


peace to war. But é 
politics must be kept out of it entirely. thus avoiding the evils of repudiation 


‘THE GREAT PLAN.” 
the war is a question 


all debts between nations in one hour, 


and conscription of capital which many 
economists fear will be an inevitable 
result when peace comes and the final 
reckoning must be made, and suggests 


iod after the war, saying it would be , apr . > 
reasonable to look for some Govern- that looms large in the thoughts of how the nations. may eee Ragen 
ment-controlled enterprises which every thinking American, and how to pre-wal ee * oo ~4 = 
might not be deterred from immediate much greater is the same question with worth P ae ad os e I gg Pm 
activity. Renewal of railroad equip- nations of the earth who are not in + tte Oniei were Hg RS. bie a — 
ment all over the world would furnisha our enviable position to meet the in- W orld, riginally we able 

Ss it at 75 cents, but the publishers have 


erying, insistent demand. Largely this 
railroad reconstruction would be under 
Government direction in many coun- 


tries, inc ing » United States. Here the most attractive and p 
ries, including the nitec s of € the subject is from 


an expenditure of nine or ten billion 
dollars would be required. 
steel output could be kept up to normal 
activity at least. Wise Government ac- 
tion could undoubtedly facilitate the 


presenté ations on 


provides for 


When writing advertisers, tell them you are @ subscri 


roads ever-increasing taxation burden 
placed upon industry and individual in- 
comes it is not hard to imagine. One 


Thus the the pen of Arthur B. Stiiwell, and 


e » Great : 
peers ae the nations to pay all war vice, for which I thank you 


debts within fifteen months and to pay 


advanced the ‘price to $1, postpaid. 


SAVED HIM FROM MANY MISTAKES. 


is I would have made many mistakes 
if it had not been for your good ad- 


ple 1usible 


Plan.” The author 
G. F. FAURE. 


ber to The Financial World. 








paige ye 


yom) 


EME ho 





+ ntl LE il i i tran 
aie S 





20 


THE FINANCIAL WORLD 





October 7, 1918 





UNLISTED 


SECURITIES 


DEPARTMENT 





Want to Buy Bonds 





Caddo Oil & Ref 6s, $2,000; No. 979. 
Lehigh Pr Sec 6s, 1927, $10,000; No. 800. 
Philippine Ry Ist 4s, ‘$5. VOU; No, 845. 
Tennessee Power 5s, 1962, $5,000 ; No. 979. 
United Lead deb 5s, 1943, $10,000 ; No. 1002, 





Want to Sell Bonds 





Colo Spgs Lt, Ht & Pr 5s, ’20, $1,000; No. 800. 


Galveston Electric 5s, 1940, $3,000; No. 800. 

Hinsdale Co, Colo, ref 4s, $2,000 ; No. 569. 

Metropolitan Bldg (Seattle) 6s, 1937, $1,- 
000; No, 980. 

Montgomery Transit 5s, 1946, $1,500; No. 
1001. 


N die Business Bldgs 1st 5s, 1927, $2,000; No. 


enio. Utilities 6s, 1946, $500; No. 955. 
Philippine Ry ist 4s, $5,000 ; No. 986. 


Premier Motor Corp notes, sone : No. 258. 
Public Lt & Pr 5s, 1945, ; No. 561, 
Riverside Eastern Oil deb 6s, Se. i500; No. 982. 


Russian 5\%s, 1926, 30,000 rubles; No. 999. 
Sidney (O) Blectric 6s, 1935, $500; No. 955. 
Tennessee Pr 5s, 1962, $1,000; No. 987. 


Tri-City Ry & Lt 5s, 1923, $3,000; No. 985. 
Wabash River Trac 5s, 1931, $2,000 ; No. 932, 
Warren St Ry 5s, 193i, $1,000 ; No. 980. 





Want to Buy Stocks 


Am Public Utilities pfd, 10 ie: No. 33. 

Carwen Steel, 35 shs; No. 992. 

Consolidated ‘Telephone, $00. , No. 989. 

Federal Telephone, 100 shs; No. 989. 

Frontier Telephone, 100 shs; No. 989. 

General Gas & Elec pfd, 25 shs; No. 800. 

Guenther Pub Co pfd, 30 shs; No. 363. 

— Finance com, 100 shs; No. 
003. 

Postal Life Ins, 7 shs; No. 992. 

Standard Gas & El pfd, 20 shs; No. 33. 

Syracuse & Binghamton 12% guar, 7 shs; 
No. 993. 

Syracuse & Binghamton 12% guar, 7 shs; 
No. 994 





Tri-City Ry & Lt com, 50 shs; No. 249. 


Want to Sell Stocks 








Alba Light & Ry, 20 shs; No. 314. 
Am Stamping & Enameling com, 2 shs; No. 


Baltimore Gas Appliance pfd, 40 shs; No. 
1003. 


Canton Sheet Steel pfd, 3 shs: No. 90. 

Commonwealth Finance Corp pfd, 2 shs; com, 
1 sh; No. 4. 

Dallas El 1st pfd ctfs of dep, 5 me: No. 1000. 

Empire Tire & Rubber, 300 shs; No. 350. 

Erie Forge, 40 shs; No. 983. 

——. Drovers Co, Salt Lake, 10 shs; 
. 

Fremont Gas, El Lt & Pr, 10 shs; No. 995, 

Frisbie & Stansfield pfd, 25 shs; No. 569. 

Independent Corporation, 40 shs; No. 699. 

Insurance Corporation, 100 shs; No. 998, 

Intrastate Casualty (Ala), 100 shs; No. 402. 

Michigan Copper & Brass, 20 shs; No. 996. 

Morgan Engineering pfd, 3 shs; No. 

Nassau & Suffolk Ltg pfd, 3 shs; No. 314. 

National Cast Iron Pipe, 105 shs; No. 402. 

National Shipbuilding, 10 shs; No. 981. 

Ottawa Bk & Savings (Gadsden, Ala), 20 
shs; No. 402. 

Postal Life Ins, 7 shs; No. 971. 

Ralston Steel Car com, 3 shs; No. 90. 

Republic Casualty, 10 shs; No. 982. 

—— Bing & N Y 12% guar, 7 shs; 
vo. 

Tacoma Gas pfd, 10 shs; com, 5 shs; Ne. 319. 

Truscon Steel pfd, 229 shs ; No. 77. 

United Gas & Elec Ist pfd, 5 shs; Ne. 723. 

York Haven Water Pr pfd, 25 shs; No. 569. 





Brokers’ Listings—Look in Advertising Columns for their Addresses 
































ici Am Light & Trac pfd....... 91 93 MacQuoid & Coady. 
Government, State and Municipal Bonds. Am Light & Trac com...... 182 184 Claude Meeker. 
Am Light & Trac com....... 184 188 H. F. McConnell & Co. 
Name. Bid. Asked. Firm. Am Light & Trac com...... 182 186 M. Lachenbruch & Co. 
Amsterdam, N Y, 5s, sr...... 4.50 basis A. B. Leach & Co. Am W W & Elec com....... 4% 53, M. Lachenbruch & Co. 
Columbus, O, 44s, 1934-5... 4.55 basis A. B. Leach & Co. Am W W & Elec par pfd.... 12 14 M. Lachenbruch & Co. 
Coshocton Co, O, h i 5s..... 4.80 basis Sidney Spitzer & Co. Am W W & Elec Ist pfd..... 59 62 M,. Lachenbruch & Co. 
Lakeland, Fla, impt i esene 5.50 basis Sidney Spitzer & Co. Cities Service com.......... 222 224 Claude Meeker. 
Little Rock l-yr fndg war... 6.00 basis Hornblower & Weeks, Cities Service pfd........... 72 72%, Claude Meeker. 
Mason City, Ia, 5s, sr....... 4.65 basis A. B. Leach & Co. Cities Service pfd........... 72 73 MacQuoid & Coady. 
New Brunswick, N J, sr.... 4.55 basis A. B. Leach & Co. Cities Service com.......... 23, 225 H. F. McConnell & Co, 
Renville Co, N D, seed 6s... 4.35 basis Sidney Spitzer & Co. Com Pr, Ry & Lt com....... 20 23 MacQuoid & Coady. 
St L City 4s, 1928- ~Gediey ohh 95% Mark C. Steinberg & Co. Com Pr, Ry & Lt pfd........ 39 40 MacQuoid & Coady. 
Stark Co, O, road 5s........ 4.80 basis Sidney Spitzer & Co. Elec Bond & Share pfd...... 88 91 H. F. McConnell & Co. 
Urbana, O, 5s, 1981- 32. . 4.75 basis A. B. Leach & Co. Newport News Lt & Water.. 20 ie H. C. Spiller & Co’ 
Williams Co, O, 5s, 1920-: 26. a 100 Sidney Spitzer & Co. Northern States Pr pfd...... 814%, 8&8 H, F. McConnell & Co. 
Wilmington, N C, 5s, sr. 4.85 basis A. B. Leach & Co. Pacific Gas & Elec com..... 33%, 341% Claude Meeker. 
Pacific Gas & Elec pfd...... 77% 78% ‘esae + ey 
. sae Pacific Gas & Elec com...... 33 35 MacQuoid & Coady. 
Public Utility Bonds. Pacific Gas & Elec pfd....... 17 79 MacQuoid & Coady. 
Rep Ry & Lt com........... 16 18 Claude Meeker. 
Name. Bid. Asked. Firm. Rep BY & EA Bebe cs cccccces 54 56 Claude Meeker. 
Am W W & Elec 5s, 1934... 64 64% H. F. McConnell & Co. Tenn Ry, Lt & Pr pfd....... 10 3 MacQuoid & Coady. 
Regen}. SoRrere . 94% 95 M. Lachenbruch & Co. United Lt & Rys com........ 27% +$%.2 4H. F. McConnell & Co. 
Cities Fuel & Pr 7s, 1919.... 9444 95% H. F. McConnell & Co. United Lt & Rys pfd........ 60 62  H. F. McConnell & Co. 
Cleveland Rys 5s, 1931..... 9 93 M. Lachenbrech & Co. United Lt & Rys com....... 27 29 MacQuoid & Coady. 
Cons Cities Lt Pr & Tr 5s.. 70 72 4H. F. McConnell & Co. United Lt & Rys pfd........ 59 61 MacQuoid & Coady. 
Denver Gas & Elec 5s, 1949.. 85 86% H. 4 McConnell & Co. Western Power com......... 11 13 H. F. McConnell & Co. 
Den Gas & Blec 5s, 1951.... 77 78% H. F. McConnell & Co. Western Power pfd ex-div.. 48 50 H. F. McConnell & Co. 
Depew & L Erie Water 5s.. 65 70 =H. C. Spiller & Co. Western Power com........ 12 13 MacQuoid & Coady, 
Detroit Ed conv 7s, 1928....103 105 M. Lachenbruch & Co. Western Power pfd. .......- 49 51 MacQuoid & Coady. 
Empire Dist Elec 5s, 1949... 71 73 H. F. McConnell & Co. 
Empire Gas & Fuel 6s, 1926. 95 97 H. F. McConnell & Co. . . 
Lehigh Pr Sec 6s, 1927...... 70 71 Mz. Lachenbruch & Co. Industrial and Miscellaneous Stocks. 
Lehigh Pr Sec 6s, De issecs 69 70% y + McConnell & Co, 
Milw El Ry & Lt 5s, 1951.... 77 80 . Lachenbruch & Co. Jame. . As ; 7} 
Okla Gas & Elec 6s, 1919... 90 95 M. Lachenbruch & Co, oun Tentaniees pfd......0. rv aes Morgan & pod 
Phila Elec 6s, 1920.......... 98% 98% M. Lachenbruch & Co. Amatieen Cacemadcn.... % H. C. Spiller & Co 
St Louis Tran 5s, 1924...... 40% 44 Mark C. Steinberg & Co. ‘American Coal. ............ nO .. Morgan & Kane. _ 
Shawin W & Pr is, 1934... .101 103M. Lachenbruch & Co, American Stores pfd........ 78 83 M. Lachenbruch & Co 
Sierra-San Francisco. ...... ea 38 M. Lachenbruch & Co, American Stove. .........e. 115 125 Mark C. Steinberg & Co. 
Syracuse Gas Ist 5s, 1946.... 87 90 M. Lachenbruch & Co. Atlas Powder com. .......... 167 172 McClure, Jones & Reed. 
Topeka Ry & Lt ref 5s, "33.. .. 86 H. D. Robbins & Co, Bessemer Cl, I & Land...... 35 ae H. C. Spiller & Co. 
Union El Lt & Pr 5s, 1932.. 85 ; 90 Mark C, Steinberg & Co. Borden’s Cond Milk com..... 93 rt ad McClure, Jones & Reed. 
United Rys of St L 4s, "34. 49% 50% Mark C. Steinberg & Co. Borden's Cond Milk pfd..... 4 98 McClure, Jones & Reed. 
Utah Securities 6s, 1922.... 83 » =H. F. McConnell & Co. Burroughs Add Mach. ...... 240 250 Mz. Lachenbruch & Co. 
Yngstwn-Sharon Ry & Lt 5s.. 91 4 M. Lachenbruch & Co, By-Products Coke. ......... 110 115 McClure, Jones & Reed. 
rer rere te 118 122 = aaa & Co. 
: . Central Petroleum pfd...... 60 64 McClure, Jones & Reed. 
Railroad and Industrial Bonds. Chi R R Equipment......... 99% 101 Mark C. Steinberg & Go. 
CUPNGMEGEE GOGR, ccsscccdcses 43 53 M. Lachenbruch & Co. 
Name. Bid. a6. Firm. Consolidated Coal. ......... 79% 82 Mark C, Steinberg & Co. 
Advance-Rumley 6s, 1951.... 91 9 M. Lachenbruch & Co, et. ee eee 98 ie H. D. Robbins & Co. 
Aetna Exp 6s, 1946.......... 80 a Morgan & Kane. Gu Pomt neW COM. ........¢. 280 290 McClure, Jones & Reed. 
Armour & Co 6s, 1920...... 981% 9834 M. Lachenbruch & Co. Everett-Heaney. ..........-+. 15 17 Morgan & Kane. 
Art Metal Const 6s. ........ 135 155 M. Lachenbruch & Co. Preepers TEER. .icccccccccs 3014 82 M. Lachenbruch & Co. 
Baldwin Loco 5s, 1940...... 98144 99% M. Lachenbruch & Co. Gaffney Mfg com............ % a H. C. Spiller & Co. 
Bessemer Cl, I & Land 6s....100% ai H. C. Spiller & Co. Goodyear Tire & Rub com...150 155 M. Lachenbruch & Co. 
Buffalo & Susq 48.........6- 70 75 M. Lachenbruch & Co, Hercules Powder com........ = 235 McClure, Jones & Reed. 
Central Foundries 6s, 1! oo 821%, M. Lachenbruch & Co, Indian Refining. ............ 12: 120 M. Lachenbruch & Co 
Consolidation Coal 5s, 1950.. 86 &S M. Lachenbruch & Co. Kanotex Refining. .......... 7 8% H. C. Spiller & Co. 
Empire Refining 6s, 1927... 86% 88 H. F. McConnell & Co. Kelsey prey WG ieadicnas 24 380 M. Lachenbruch & Co. 
General Baking 6s, 1986..... 7 ee Mark C. Steinberg & Co. Kresge (S S) com........... 92 97 M. Lachenbruch & Co. 
Gillette Safety Razor 6s..... 99% 9934 M. Lachenbruch & Co. Lima Locomotive. Cee ae 42 45 M. Lachenbruch & Co. 
Hudson Navigation 6s....... as 65 M. Lachenbruch & Co. Motor Products. ............ 81 3 M. Lachenbruch & Co. 
International Salt 5s, 1951... 67 69 M. Lachenbruch & Co. National Candy com........ 42% 434%, Mark C. Steinberg & Co. 
Missouri Metals 6s, ......... 70 80 M. Lachenbruch & Co. National Candy 2d pfd....... 2 87 Mark C. Steinberg & Co. 
Peerless Tr & Motor 6s..... 80 81 M. Lachenbruch & Co. oy. 4" ee “a 26 M. Lachenbruch & Co. 
Richmond & Wash 4s, 19438. 76 81 M. Lachenbruch & Co, Old Dominion Land. ........ 40 a H. C. Spiller & Co. 
U S Steel Ist 5s, 1950....... 100 102 M. Lachenbruch & Co. Penn Coal & Coke........... 28% 30 M. Lachenbruch & Co. 
Penn Textile pfd. ........... 7 a — > got & Co. 
: sn St L, Rky Mt & Pac com.... 38 41 Mark C. Steinberg & Co. 
Public Utility Stocks. SRA 170 178 M. Lachenbruch & Co. 
ooo? eee 23 28 M. Lachenbruch & Co. 
Name. Bid. Asked Firm. U S Finishing com........... 48 Hs Morgan & Kane, 
Am Gas & Elec com ex-div.. 76 78 H. F. McConnell & Co. U 8 Finishing pfd ex-div.... 97 101 Morgan & Kane, 
Am Gas & Elec pfd......... 39 41 H. F. McConnell & Co. U S Worsted 2d pfd......... 26 H. C. Spiller & Co. 
Am Gas & Elec pfd......... 39 40 MacQuoid & Coady. Westchester Fire Ins........ 31 33 McClure, Jones & Reed. 
Am Gas & Elec com......... 76 79 Claude Meeker. Western Cartridge. ......... 270 800 Mark C. Steinberg & Co. 
Am Light & Trac com...... 183 185 MacQuoid & Coady. Winchester Rep Arms....... 500 700 McClure, Jones & Reed. 





ictober 7, 1918 


THE FINANCIAL WORLD 21 





THE HOLE IN THE “BLUE SKY” LAWS. 

\ Chicago newspaper expresses the belief that the Blue 
-y laws have failed to fulfill the good purposes their ad- 
cates had in mind when they recommended the adoption 
such measures. The get-rich-quick schemer still plies 

trade as if there were no réstrictions upon his busi- 
ss. This paper says: 

Despite the blue sky laws in ‘force in many states there is no 
ibt that sellers of worthless securities take many millions of 
llars annually from people who have little knowledge of values. 
bably this business is just as extensive now as it was before 
e first blue sky law was adopted.” 

No truer statement can be made than this. States which 
force the Blue Sky law without any political favorit- 
sm are not spared the visitation of get-rich-quick opera- 
rs. When Illinois adopted this law these gentry simply 
ved their plants to neighboring states like Indiana 
id Kentucky and from there are now bombarding the 
ple through the mails with their spurious offers. 


Under the Illinois Blue Sky law, and the same weakness 
found in most similar statutes, one has only to furnish 
oof of ownership of properties to secure a license for 
he sale of stock. A skeletonized report is not difficult 
prepare and satisfy the law. Then the State grants 
official authority to sell securities and ignorant in- 
stors, knowing no different, believe the State has passed 
s seal of approval upon the offering. 
The Chicago newspaper which calls attention to the 
tuation advocates the compulsory filing of essential data 
th the authorities of the State every month to enable 
e intelligent investor to find out for himself the true 
nditions. This, The Financial World has all along con- 
tended, is the wisest course to pursue. Careful investors 
hen would be protected so far as in the use of their own 
idgment is concerned and they can then tell whether 
they are actually investing or taking a flyer in a new and 
tried enterprise. The foolish investor believes he is 
it taking any risk in such ventures because the pro- 
‘ter tells him it is safe. There is where most of the 
ss is experienced. 














Result Bringing 
Advertising 
Service 


means—intelligent, forceful copy. 
Clean cut, distinctive typography. 
Desirable locations. Mediums of 
known value. 


This Service Our 


Office Can Render 


We would be pleased to have you 
confer with us. Do it today. 


Send for booklet 


What Bankers, Brokers and Corporations 
can do to create New Business. I 


Rudolph Guenther, Inc. 


Specialists in Financial Advertising 


25 Broad Street Phone Broad 266 




















BUYING 


Classified Offerings 


AND SELLING MART 





MANUFACTURING PLANTS 


PLANT FOR SALE 
OR LEASE, 
CONSISTING OF 
MACHINE SHOPS, 


FOUNDRY AND POWER HOUSE. 


Buildings used by agricultural implement 
i gas engine manufacturers, retired, cov- 

ring three city blocks, one vacant, 500 feet 
trackage on main line C. & N. W. Ry., 
posite American Steel & Wire plant at 
Kalb, Ill., 60 miles from Chicago. First 
or concreted. Lease will be made suit- 
: Government contracts. Write HENRY 
CLYDE, Secy., Jacob Haish Company, 
Kalb, Il. 





VIRGINIA 
FARMS FOR SALE 


160 acres; 3-room house; 2 miles to hard 
road. $1,500. 

132 acres; 6-room house; large barn; out- 
buildings; orchard; 10 acres river bottom; 
woven-wire fence; 1 mile to hard road and 
village. $3,500. 

252 acres; 14-room brick house; barn for 
16 horses and 100 cattle; orchard full bear- 
ing; 1 mile river bottom. $13,500. 

557 acres; 8-room dwelling; 3  tenant- 
houses; 3 large barns; 2 silos; 3 orchards; 
150 acres river bottom; 25 acres alfalfa; 1 
barn just completed, 30x30, 100 feet long; 
tile silo 16x54; railroad town 2 miles. $30,000. 

Catalogue free. 


B. F. PERROW, Remington, Va. 


FOR SALE—CHARLESTON, 8. C. 


Leading South Atlantic port and winter 
tourist resort, large, handsome, modern resi- 
dence, furnace heated, on Charleston’s fash- 
ionable boulevard, fronting on beautiful 
Ashley River. Most desirable Southern win- 
ter home. SUSAN P. FROST, 9 Broad St., 
Charleston, S. C. 


FOR SALE 


2,000 acres of open prairie, steam plow 
valley land, 40 miles south of Winnipeg, 
Manitoba. Snap bargain to close up an estate 
at $23.50 per acre net. Reasonable terms. 
AMERICAN LAND & LOAN CO., 35 Canada 
Life Bldg., Winnipeg, Man. 








VIRGINIA 

FOR SALE, VIRGINIA.—Colonial home; 
famous James Valley; highest state culti- 
vation; soil, location, labor, social condi- 
tions unsurpassed; equipped to the minute; 
700 acres; $100,000; terms; good bonds taken 
peek | Reyasent. OWNER, Box 37, Rich- 
mond, Va. 








STANDING TIMBER FOR SALE 
146,000 acres hardwood in Arkansas. 
80,000 acres hardwood in Tennessee 
196,000 acres spruce and pine in British 
Columbia. 
65,000 acres spruce, balsam and pine in 
British Columbia. 
14,800 acres cedar and hemlock in brit- 
ish Columbia. 
PARTICULARS ON REQUEST. 
MAXWELL-PEACOCK CO., 
26 N. Jefferson St., Chicago, Il. 





FINE PLANTATIONS.—200 to 4,750 acres, 
near Richmond; fine stock, grain, grass, to- 
bacco farms. SAMUEL McCUTCHEN, Black- 
stone, Va. 





FOR SALE.—Ten acres grapefruit and 
oranges, fully set out and bearing, at 
Caloosa, Fla. Will sell cheap, $3,500, for 
good reasons. C. A. CURRIER, Lexington, 


Mass. 





ee 

FOR SALE.—Moorestown gentleman’s coun- 
try home and excellent farm combined, 86 
acres; location, east Main St.; present and 
future value make property desirable. M. B 
COMFORT, owner, Moorestown, N. J. 





FOR SALE.—Victor screw door = safe. 
BOX 1443, Atlanta, Ga. 








DO YOU KNOW ANYONE 
HAVING FACTORY, FARM, OR 
TIMBER PROPERTY FOR SALE? 
If so, have him advertise it in the 
CLASSIFIED DEPARTMENT of 
THE FINANCIAL WORLD 
whose readers naturally are seeking good 
investment opportunities. 
Write for descriptive circular and rates. 


MODERN MEZZOTINTS 


Rich; Rare; beautifully framed. Suitable 
for Christmas or wedding presents, at 
THE ALLIED ART, 440 Madison Ave., N. Y. 

















When writing advertisers, tell them you are a subscriber to The Financial World. 








or 


eguesre 








ae CO PURRhe SAH Ire *-) 








22 


THE FINANCIAL WORLD 





October 7, 1912 











Forman Farm Mortgages 


6% WAR-PROOF INVESTMENTS 


Send fer list and booklets. $2 years without lea 
te @ customer. $14,000,000 held by satisfied clients. 


GEORGE M. FORMAN & CO. 
(Founded 1885) 
11 Se. La Salle St. Chieage, Il. 








STRANAHAN & CO. 


INVESTMENT SECURITIES 
807 Turks Head Bldg., Providence 


Worcester Augusta Bosten 
Send for our list of high-grade offerings. 

















WE MAKE A SPECIALTY OF 


FINANCIAL PRINTING 
The Evening Post Job Printing Office, Inc. 


JOHN NOLTY, PRESIDENT 


156 FULTON ST., NEW YORK 
CORNER OF BROADWAY 








DIVIDENDS. 





AMERICAN GAS AND ELECTRIC COMPANY 
PREFERRED STOCK DIVIDEND NO. 47 
New York, September 11, 1918. 
The regular quarterly dividend of one and 
one-half per cent. (1%%) on the issued and 
outstanding PREFERRED capital stock of 
American Gas and Electric Company has 
been declared for the quarter ending Octo- 
ber 31, 1918, payable November 1, 1918, to 
stockholders of record on the books of the 
company at the close of business October 18, 
1918. FRANK B. BALL, Treasurer. 





DIVIDEND NOTICE OF 
AMERICAN LIGHT & TRACTION CO. 
The Board of Directors of the above Com- 
pany, at a meeting held October 1st, 1918, 
declared a CASH dividend of 14% on the 
Preferred Stock, a CASH dividend of 24% 
on the Common Stock, and a dividend at 
the rate of 2% shares of Common _ Stock 
on every one hundred (100) shares of Com- 
mon Stock outstanding, all payable Novem- 
ber ist, 1918. 

The Transfer Books will close at 3:00 
o’clock P. M. on October 11th, 1918, and will 
reopen at 10:00 o’clock A. M. on October 


28th, 1918. 
C. N. JELLIFFE, Secretary. 


The Kinney Oil & Refining Co. 


The Board of Directors have declared a 
dividend of 2% on the capital stock of The 
Kinney Oil & Refining Company, payable 
November 1st, 1918, to stockholders of record 
October 15th, 1918. L. A. MILLER, 

Secretary and Treasurer. 








THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 


The regular quarterly dividend of One 
and 50/100 Dollars ($1.50) per share on the 
issued Preferred Capital Stock of this Com- 
pany has been declared to stockholders of 
record at the close of business on Septem- 
. ber 30, 1918, payable October 15, 1918, and 
the stock books of the Company declared 
closed for Preferred Stock transfers from 
October 1, 1918, to October 15, 1918, both 
days inclusive. F. W. EATON, Secretary. 





September 25th, 1918. 


SUPERIOR STEEL CORPORATION 


At the regular meeting of the Directors 
of the Superior Steel Corporation a ar- 
terly dividend of 1%% was declared on 
the Common stock. The dividend is pay- 
able November ist, 1918, to stockholders of 
record October 15th, 1918. 

Cc. H. FORSTER, Secretary. 





September 25th, 1918. 


SUPERIOR STEEL CORPORATION 


At the regular meeting of the Directors 
of the Superior Steel Corporation a quar- 
terly dividend of 2% was declared on the 
first preferred stock. The dividend is pay- 
able November 15th, 1918, to stockholders 
of record November ist, 1918. 


C. H. FORSTER, Secretary. 


United Drug Company 

First Preferred Stock Dividend No. 11 

The Directors of United Drug Co. have 
declared a regular quarterly dividend of 
1%% on the first preferred stock of United 
Drug Co., payable November 1, 1918, to 
stockholders of record October 15, 1918. 


JAMES C. McCORMICK, Treasurer. 
Boston, September 23, 1918. 




















Head Office: 


LLOYDS BANK LIMITED. || 


71, LOMBARD ST., LONDON, E.C.3 











Capital Subscribed - 
Capital paid up ~=—s - 
Reserve Fund - 
Deposits, &c. (Dec., 1917) 873,489,725 


Advances, &c. 


(85 = 21) 


$156,521,000 
25,043,360 
20,000,000 


do. 307,333,545 








Colonial and Foreign Department : 


THIS BANK HAS NEARLY 900 OFFICES IN ENGLAND & WALES. 
The Agency of Foreign & Colonial Banks is undertaken. 


17, CORNHILL, LONDON, E.C. 3. 





LLOYDS BANK (FRANCE) & NATIONAL 





ftRENCH AUXILIARY: 





PROVINCIAL BANK (FRANCE) LIMITED. |]! 


























AMERICAN 


WATER WORKS 


& ELECTRIC COMPANY 


Incorporated 


For the fiscal year ending June 30, 1918: 


INCOME ACCOUNT 























Increase 
: - : 1918 1917 Decrease* 
Company’s proportion of the net income of 
subsidiary water companies.............. $618,953.08 $688,356.77 $69,403.69" 
Income from other investments, including 
dividends on Preferred Stock of West 
Penn Traction & Water Power Co., and 
ED. dcocetaencnscacenacnuseuue 861,425.87 849,659.25 11,766.62 
$1,480,378.95 $1,538,016.02 $57,637.07° 
Expenses and taxes—less proportion con- 
tributed by subsidiary water companies 
for expenses of administration and in- 
cluded in the operating expenses of such 
COED cc sccccsttcncccsccesccsceceetess 84,120.94 75,433.57 8,687.37 
SD C5 cccenbataladencecnpteieueatan $1,396,258.01 $1,462,582.45 $66,324.44" 
DEDUCTIONS : 
Interest on: 
Collateral Trust 20-year 5% Bonds......... $787,144.46 $746,507.89 $40,636.57 
SE CE neces eth eabieee ccheakacean 12,000.00 12,000.00° 
Balances due subsidiary companies....... 19,132.80 26,932.83 7,800.03* 
Bank loans of companies other than sub- 
: sidiary water companies............... 4,119.15 19,676.01 15,556.86" 
RSS RE ere re ra 676.95 9,231.12 8,554.17* 
TMI 4. 44. dg cgcevnse se aichitaeneden $811,073.36 $814,347.85 $3,274.49 
EE MEE San au desendiinsctcnanbaseeiewsen $585,184.65 $648,234.60 $63,049.95" 
DIVIDENDS. DIVIDENDS, 





American Telephone & Telegraph Co. 


A dividend of Two Dollars per share will 
be paid on Tuesday, October 15, 1918, to 
stockholders of record at the close of busi- 
ness on Friday, September 20, 1918. 


G. D. MILNE, Treasurer. 


OFFICE OF 
The Westinghouse Air Brake Company 


Pittsburgh, Pa., September 27th, 1918. 


Dividend.—The Board of Directors has this 
day declared a quarterly dividend of one 
and 75/100 Dollars ($1.75) per share, payable 
October 31st, 1918, to stockholders of record 
at the close of business on October 16th, 1918. 


S. C. MeCONAHEY, Treasurer. 


WESTERN POWER CORPORATION 


The Board of Directors have declared a 
quarterly dividend of 1% on the preferred 
stock, payable October 15, 1918, to stock- 
holders of record at the close of business 
September 30, 1918. 

H. P. WILSON, Secretary. 

New York, September 26, 1918. 


WESTINGHOUSE ELECTRIC 
& MANUFACTURING COMPANY 

A quarterly dividend of 1%% (8714 cents 
per share) on the PREFERRED stock of 
this Company will be paid October 15, 1918. 

A dividend of 1%% (8714 cents per share) 
on the COMMON stock of this Company for 
the quarter ending September 30, 1918, will 
be paid October 31, 1918. 

Both dividends are payable to stockholders 
of record as of October 4, 1918. 

H. F. BAETZ, Treasurer. 

New York, September 25, 1918. 

















KELLY-SPRINGFIELD TIRE CO. 

A quarterly dividend of one dollar ($1.0 
per share on the Common Stock of this Co: 
pany has been declared, payable Novembe: 
1918, to stockholders of record at the clo 
of business October 15, 1918. 

: F. A. SEAMAN, Secretary 
New York, October 1, 1918. 





UNITED STATES RUBBER COMPANY 
1790 Broadway, New York 

P October 3d, 1918 

rhe Board of Directors of the United Stat 
Rubber Company has this day declared fr: 
its net profits a quarterly dividend of ty 
per cent. (2%) on the First Preferred Stoc! 
of the Company to stockholders of recor 
at 3 P. M., on Tuesday, October 15, 1918, pa 
able, without closing of the transfer book 
October 31st, 1918. 

W. G. PARSONS, Treasure: 


A WELCOME WEEKLY VISITOR 
I enjoy the World so much t! 
every week I wait with open eyes ! 
the day of its arrival, and when it 4d 
reach me I don’t leave a single li 
unread, It deserves great praise inde 
N. E. GEANACON 








NEED OF ENLIGHTENMENT. 

I am trying to get you a few su 
scribers, as there are quite a few h¢ 
that need your paper badly, judg!! 
by the way the people fool their mo! 
away. L. MICHAELS 


CONFIDENCE, 

Iam a most interested reader of y‘ 
paper, and have grown to have gre® 
confidence in your judgment. P 

F. E. JOHNSON. 





When writing advertisers, tell them you are a subscriber to The Financial World. 
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nN. Y¥, STOCK EXCHANGE PRICES. 


On the average listed 


p about 1% per cent. 


last 


stocks moved 


week, but 


he general movement was highly ir- 
egular. Friday’s prices: 


High. 
\laska Gold M.......... 8% 
is Chalmers. ........+-- 30% 
.mer Beet Sugar........ 71 
Amer Cam aeccceceeerees 441% 
per Car @ F......-e0--0% 8514 
symer H @& Lu..ccececeees 18 
mer H & L pfd......... 90 
AmeP ICO cccccccccceceece 35% 
amer Int Corp.......+-+- 54% 
mer Linseed .........- 42% 
ymer LOCO ..seceereeees 66% 
.mer Malting .......... 3 
mer Smelting .........+-. 79% 
mer Smelting pfd A..... 8914 
ner Steel Fdy........-- 87 
er Sugar ....--seeeees 110% 
rer Woolen .......++-- 53% 
ser GG oc cecccesestes 15% 
UCODGR ne eee eee cence 70% 
HIGON, .ccccsccccccess 86% 
At] @ & W Luiccccccecscess 110 
SA UMD ccddsaceveccves 867 
‘ey Re Cy 5314 
le & Giele BOB. cc cccses 54 
thlehem Steel ......... 74 
thlehem Steel B........ 745 
thlehem Steel 8 pfd....103% 
4 tutte & Superior.......... 25 
lL Pateed. ccccccccssccces 21 
Canadian Pacific ......... 169% 
ntral Leather ......... 69% 
rrede Passo. ......-.++- 35 
und Motor, ......+-e0- 90% 
es & Ohio. ..cccccccces 57% 
oe 2 © ererrercr re 48_ 
M & St P pfd.....csceee 76% 
ee Sf RRR As 94% 
fle GCOMDOE .ccccscecscs 20 
hino Com C...cececccees 40 
1 Gas BWleC...cccsccsere 37% 
‘onsOl GAS ..ccccccccces 101 
‘orn Products .......-.++- 447% 
‘orn Products pfd........ 103 
Crucible Steel .......-++. 60 
“a Dome Mines ......-cesees 10% 
jis Securities ..........-. 5056 
y* Pie so. o0.0ked bcciwsie alentars 1536 
PD 6 OR ii vc scteccccae Dm 
Gastem WHR. séccsscceosc 27% 
Gem GROEN o06c6ccscsisccs 180 
2 General Electric ........- 151% 
- General Motor C......... 254 
7% General Motor pfd........ 784 
G W Helme pfd.......... 100_ 
Goodrich B F...........- 52% 
Granby Mim .......-.6-+- 79% 
N Ore Subs.........+. 30% 
reene C Cop. .....-see- HO 
7 RT ee Eee Oe 
_ interb Con ......--- ee 836 
4* ter Cam Pld .ccwcsssccse 38 
t Har N J.nccccesesces 134 
Mer Mar........----+- 29% 
t Mer Mar pfd......... 1124 
t FD cement ncsiveces 301% 
7 an City So.....c.seeees 18% 
0* MMNECOTE . cnc ee eeeeecees 34M 
3 ckawanna Steel ....... 78% 
. oe ie 2 eee er 116 
6" fanhattan El .........--- 96 
a9 Mex Petrol .....sseeees 123 
a ee 28% 
*9 Midvale Steel 50% 
is Te eee 24% 
es fontana Power ........-- 74% 
95° Nat MOP MG cises> <saaas 4714 
—_ Nev © Giiws occ cecsscens 2014 
eo” fee rr 117% 
— YT Bac cee ee cvese 74% 
fF Rf eee ce 3% 
on Y Bac cccsccsvenses 201% 
on Y I Bib axts cosas es 401% 
, T OOo ose esc cscecns 21% 
. f & West. ......-----+-104% 
2 rthern Pacific .......... 88% 
. io Cities G....... _ 
: tario Silver ........-- 74 
~~ A SS eer 56% 
a —t » eee 4334 
Y ples G & C a) 
1 GD. oscbcttsscansad 30% 
8 erce Arrow 8 
ates “et = Aree. t7R 
re Steel Sp....... 681% 
tw a: See 2414 
tock MEE oe axe diaacins 88% 
ord p I & Steel... 9034 
a) irs-Roebuck .......-++> 152% 
ok clair Oil 32% 
ith Pacific 88 
r uthern Ry 28% 
—— idebaker Pre ee 60% 
Rn iperior Steel .......-.+-- Bo! 
t} nn © Chem.......- 17 
f fr ae 186 
"> Hea dad cave ses 71 
3 on Pacific . : 127 
a S I Alcohol.... 109% 
a S Rubber..... 6514 
N eS 109% 
S Steel pfd 110% 
h Copper 84% 
su h S Corp... 13% 
he C Chem.. 54 
rit a arr oe 
aI bash pfd A ‘ 3S 5 
S st Mary . 18 
= estinghouse . 44 
son & Co aya) 
you! lvs Over 21% 
reat olworth ...... 117 
aos Vorthington Pump ......- 57% 
-. ‘Ex-dividend. 





Low. Close. 


3% 3% 
28, 30% 
70 «71 
44 44% 
85% 85% 


54 54 
41% 41% 
66 «66% 
3 3 
78% 78% 
8914 8914 
8614 87 
10914 110 
53% 53 
15% 15} 
69% 69% 
864%, 86% 
07 108% 
853% 857 
53% 53% 
54 «54 
7 74 


21 21 
167% 167% 
68% 68% 
35 35 
89 901% 


18% 19% 
39% 39% 
36% 36% 
97 9914 
43% 44 
102% 103 
5814 59% 
9% 9% 
49° 49 
15% 15% 
39% 39% 
27%, 27% 
177% 180 
148%, 150% 
12314 1234 
78i, 78% 
100 100 ‘ 


AO no 
55%, «5% 
oe Sig 
3514 38 
13 1: 
281% 28% 
110% 110% 
30 30 
18% 18% 
34 34 
78 78 
116) «=:116 
95%, 96 
1195, 120 
283%, 281 
49% 50x 
24 24% 
73% 734 
445 45 
20 420% 
117% 117% 
744% 74% 
13% 13% 
201%, 20% 
391% 3914 
2 62 
104% 104-4 
881%, 88% 
40 40 
TY re 
56% no™% 
43% 43% 
53 53% 
28 30 
40% 4056 


24 24 
88 88% 
893, 90 
149 =151 
32 82 
87 87 
27% 27% 
58% 59 
2914 391% 


183 183 
70 70 
12614 126% 

106 106 
634% 6 
108% 108% 
110% 110% 
R3% 83% 
13% 138% 
Bim 47% 
RK R5Q 
38% BR 
12% 3 
43 43% 
nd no 
20% 20% 
116 «6117 
56 56% 





FOREIGN GOVERNMENT BONDS. 


C. F. Childs & Co., 120 B’way, N. Y. City. 
Bid. Asked. 


Amer For Secs 5s, .....--++:- 97% 97% 
Anglo-French 58. ......+++++:+: 9% 95 
Argentine 68. ......--+sseseees 96 97 
Arg Internal Listed 1909 5s... 84% 8&7 
Arg Internal Unlisted 1909 5s.. 83% 85 
Bordx Lyons & Mars 6s........ 98% 99 
Came GEy © cc-cee cs vccscccnds 973% 975% 
Canadian 5s. ..............---. 994% 95% 
Canadian Int 5s. ........ . B% 95 
Camadian Ge. ..ccccccccess .. 91% 94% 
Canadian 5s. ...-+-++-+++: ... MQ 94% 
Canadian Int 5s, .........- ee ae 9414 
Canadian 5s. .....ccccceesenss 91% «93 
Chinese Hkg Rwys (1911) 5s.. 67 70%4 
Chinese External 6s. .........-. 9% 96 
French @ Conmvt 5566. ......-.. 101% 101% 
French Int Ge. .......-seceeee: $149 14 
G B & Treland Sec 5\s........ PRK 99 
G B & Ireland Sec 54s ...... 96% 97 
G B & Ireland Sec Convt 5%s... 99% 997K 
Japanese Sterling Ist 4%4s...... 85% 89% 
Japanese Sterling 2d 4%s.. .. 855% RB7% 
Japanese Sterling, 1905, 4s..... 74% 75 
Newfoundland 5s. ......--++++- 97 98 
Paris External 6s. ..........-- 97 97% 
Russian 6448. ........ccceeeees 66 68 
Russian Internal 54s. ........ $144 149 
Russian External 5%4s......... 60 62 
bee GR. novice desccsscccscsges 100 101 
LIBERTY BONDS. 
Bid. Asked. Close 
ist 3%4s, 1982-1947..... 100.08 100.12 100.10 
Ist 4s, 19382-1947........ 96.44 96.56 96.50 
24 4s, 1927-1942........ 96.50 96.56 96.54 
1st 4%4s, 1932-1947...... 96.46 96.56 96.52 
2d 414s, 1917-1942...... 96.50 96.56 96.54 
3d 4148, 1928.......+2- 96.90 96.98 96.94 
U. 8S. GOVERNMENT BONDS. 
C. F. Childs & Co., 120 B’way, N. Y. City. 
Bid. Asked. 
Ce BR. iis co csvces sss chum 99 9914 
Perrier re. re .106 107 
Panama 28. ...-..cccecesseors 98% N91 
WMO BB. a occ ccs vcsceccecses 90 92 
Eidbetty BIG. 2s cvccccvcovsosn 100.08 100.12 
Liberty Ist 48. .......cssesece 96.44 | 96.56 
Liberty 24 46. ......scccsccese 96.50 96.56 
Liberty 80 4348. ......cccceees 96.90 96.98 
Philippine 4s. .......-+eee+eees 94 
Hawatlian 48. .......cececccsees 30 94 
Porto Rican 48. .......eeeerees 90 94 





STANDARD OIL ISSUES, 


Carl H. Pforzheimer & Co., 25 Broad 5t., 
N. Y. City. 

Bid. Asked. 
Anglo-American Oil Co, Ltd... 15 15% 
Atlantic Refining Co.........-. 940 960 
Borne-Scrymser Co........ .- 420 440 
Buckeye Pipe Line.........--- 88 mw) 
Chesebrough Mfg Co cons......315 330 
Colonial Of] Co. .........-eeee. 10 40 
Continental Oil Co. ...........890 415 
Crescent Pipe Line Co.. ee 38 
Cumberland Pipe Line Co.......15) 140 
Eureka Pipe Line Co.......... 185 190 
Galena-Signal Oil Co pfd new. 95 105 
Galena-Signal Oil Co pfd old. .1% 115 
Galena-Signal Oil Co com..... 88 92 
Illinois Pipe Line Co.... 148 152 


Sediana Pipe Line Co.......... 90 92 


International Petrol Co, Ltd... 15% 13% 
National Transit Co........... 12 13 
New York Transit Co.. oe ASS 190 
Northern Pipe Line Co.. 103 108 
Ohio Of] Co. ......+6-- ...B00 305 
Penn-Mex Fuel Co....... coe OO 38 
Prairie Oil & Gas Co..... vor HOD 
Prairie Pipe Line Co.......... 250 205 
Southern Pipe Line Co...... 167 172 
South Penn Oil Co............200 260 
South West Pa Pipe Lines..... 90 98 
Standard Oil Co of California. . .213 217 
Standard Oil Co of Indiana..... AO 560 
Standard Oil Co of Kansas..... 445 405 
Standard Oil Co of Kentucky. . .300 210 
Standard Oil Co of Nebraska...410 425 
Standard Oil Co of New Jersey. .518 28 
Standard Oil Co of New York...260 264 
Standard Oil Co of Ohio........ 400 410 
Union Tank Line Co........ 4 6 
Vacuum Oil Co. ............+-328 338 
Washington Oil Co. ... <icoraee 26 


MISCELLANEOUS OIL COMPANIES. 
Bid. Asked 





Cosden & Co. ...--eee-e0s> vee, 61% 
Elk Basin Petroleum Co.. 56 HK 
Houston Oil Co. com..... vee 80 
Imperial Oil Co, Ltd.........--280 300 
Magnolia Petroleum Co. eer 270 
Merritt Oil Corp. .....--- re 21 21% 
Midwest Refining Co.......-...117 118 
Northwest Oil Co. ...----- arn 49 a 
Sapulpa Refining Co....... ...- 6% 6% 
PUBLIC UTILITY STOCKS, 
MacQuoid & Coady, 14 Wall a ee me 


Members of New York Stock Exchange. 
Bid. Asked. 


Amer Gas & Elec com.......---- 76 79 
Amer Gas & Elec pfd.......--- 39 41 
Amer Light & Tr com......---- 186 188 
Amer Light & Tr pfd.......--- 91 93 
Amer Power & Light com cain aa 42 
Amer Power & Light pfd.....-- 7 74 
Amer Water Wks El! ist pfd.... no 61 
City Service com......--++-++ 226 ; 228 
City Service pfd.......--.----- 721% 74 
Commonwealth Pr Ry Lt pfd.... 39 41 
Pacific Gas & El pfd......----- 78 79 
Republic Ry & Lt PIG. ..osccce 56 58 





PHILADELPHIA STOCKS, 

J. W. Sparks & Co., Members of N. Y. Stock 
Exchange and Philadelphia Stock Ex- 
change, 100 Broadway, N. Y. 
Friday's closing prices. 

: Bid. Asked. 
American Gas.. 60 


Ce ME isk« nadawehec-o.ahe 1: 140 
I I ibis 06:0 6:52 et eeu 77 79 
gk Og Se ees 53% 54 
Ce are er 3514 35 
eS ee 70 ne 
Keystone Tele com............ 7 8 
Keystone Tele pfd............ 46 48 
ee ae 17% 18 
*} > 2S eee Ww 

i - - Sears. 80% 8s1 
EI Sa asco dhs ding ws plain biarapieo 24% 24% 
Phila Rapid Transit........... 26% 27 
ee: SOE one vecionssswais 66% 66% 
Tonopah Mining .............. 2% 2% 
Feros tug A MOORE oscisivevees 2% 2 Ps 
nion RS dais dunt Kineton 387% 31% 
© ens: 62 eoie 





CINCINNATI QUOTATIONS. 
Westheimer & Co., 324-326 Walnut S i 
cinnati, Members N. Y. Stock nb ay 
Bid. 
Amer Laundry Machine Co 52%, ~— 


Amer Laundry Machine Co pfd..100— 


Amer Rolling Mill.......... 1 57 
Amer Rolling Mill pfd.../7.""1907 105 
Amer Seeding Machine pfd..... 92 954 
Cincinnati Union Stock Yards. .102 105 
Globe-Wernicke ............... 140 160 
Globe-Wernicke OIE 99% 110 
Yn Sens WOteh Co... 600 3314 

zruen Sons Watch Co Ist pf a 05 
Gruen Sons Watch par a 4 “ 
Paragon Refining Co........... 23 24 
Procter & Gamble......_)°)""’ 585 «610 
Procter & Gamble pfd.......... 155 
Rudolph Wurlitzer pfd...... ie: 97 102 
U s Printing & Litho...... wats a oY 
U 8 Printing & Litho Ist pfd.... 48% 52” 
U S Printing & Litho 24 pfa...’ 17 19 
Cincinnati & Suburban Bell Tel. 65 70 
Cincinnati Gas & Elec......... 70Y% 70 
Cincinnati Gas Trans........... 9814 104” 
Ohio Cities Gas Co pfd...../!': 747 “gs 
Ohio State Telephone........._ 14 1 
SF 2 SS eesgeetepnategs 250 
Little Miami guaranteed...... : 821%, “86 
C. N & C Lt & Traction........ 67 7 
C, N & C Lt & Traction pfd..... .. 5 
Cincinnati Street Railway...... 464% 47 





THE RAILROAD CONTRACT, 

After predicting that the w - 
000,000,000 of the Fourth pry Be 
will be subscribed for, Spencer Trask 
& Co., in their monthly review of mar- 
ket and financial conditions, have this 
to say of the railroad contract: 

After eight months of negotiation 
between the Government and the rail- 
roads, a contract was prepared, and has 
since been approved by a very large 
majority of the lines of the country 
On the W hole it is considered moder- 
ately satisfactory, although in certain 
vita] respects it falls short of what has 
been expected. These are times, how- 
ever, when likes and dislikes count for 
little, and one can but hope therefore 
that. where actual practice discloses 
glaring injustices, proper remedies or 


modifications of the law will be per- 
mitted. Meanwhile, railroad earnings 
are beginning to show substantial in- 


creases, thanks to the higher freight 
and passenger rates which went into 
effect on July 1. A recent compilation 
shows that gross earnings in July had 
increased over 1917 by 34%, and net 
by over 31%. ; a 

“It is confidently hoped that the new 
schedule of rates and new contracts 
Ww th the Government will reinstate 
railroad securities in the confidence of 
the public, and will make them as great 
favorites with investors as in the past, 
once that markets have approached 
nearer normal.” 


“VICTORY MARKETS.” 

Haliburton Fales, Jr., of Hartshorne 
& Picabia, members of the New York 
Stock Exchange, has prepared a letter 
entitled “Victory Markets—Then and 
Now” in which he discusses the present 
stock market in comparison with the 
victory markets of the Civil and Russo- 
Japanese Wars. 


NEWS, VIEWS AND REVIEW 

The Mercantile Trust & Deposi 
of New York has been appointed t) 
fer agent for the E. I. Du Poir 
Nemours & Co. stock. 

“Bond Talk,” issued by P. W. Brooks 
& Co., of 111 Broadway, New York, 
among other articles of interest has a 
timely review of the “Prospects for an 
Increase in Liberty Bond Values.” Other 
featured are “The Position of the United 
States After the War,” “Public Utilities 
in War and Peace.” 

The Metropolitan Trust Co. of New 
York has notified the Honor Flag Div- 
ision of the Liberty Loan Committe- 
that 100 per cent. of its employes h» 
subscribed for the bonds of the Fourth 
Liberty Loan. 
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The Financial World was established to 
diffuse the truth about investments, has 
consistently maintained this attitude, and 
will continue to do so, confident in its 
belief that as long as it clings to this ideal 
it can count upon the support of the in- 
vesting public. 























